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Good morning, Chairman Sturla, Chairman Vitali, and members of the House Democratic Policy

Committee

My name is Denise Brinley and I serve as the Special Assistant to Secretary Davin of the

Department of Community and Economic Development (DCED). In this role, I assist Secretary

Davin in leading strategic industry initiatives, with a laser beam focus on the energy and

advanced manufacturing sectors.

The Commonwealth is a leader in naturalgas production due to our prolific shale gas resource.

At DCED, we are working to broaden the benefits of the extraction, processing, and

transmission of this naturalresource to our economy and the communities that go with it. We

are working to foster opportunities across the state that represent an intersection of our

energy and manufacturing sectors. We are also working to capitalize on the global focus on

Pennsylvania due to naturalgas production to increase facilitated exports and DCED-facilitated

Foreign Direct Investment.

We are at a criticalinflection point with this resource that could power Pennsylvania's economy

for the foreseeable future. There are currently more than$10 billion in transmission pipeline

projects proposed for the Marcellus Shale that will transport our state's resource to end use

markets. DCED is working with the Governor's Office and other state agencies to coordinate

these large scale pipeline projects. We must focus our resources on the energy economy by

putting the infrastructure in place to use the energy we have and capture downstream shale

gas manufacturing-related opportunities.

But Pennsylvania needs to become more than a producer of natural gas. The commonwealth

also needs our businesses and residents to become consumers. Now is the time for our state to

harness our resources to drive economic progress beyond the boundaries of the resource

development itself.
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To tap the vast resources of the Marcellus Shale for economic growth, we must focus on

expanding the use and delivery of naturalgas to residential, commercialand industrialfacilities.

We can use naturalgas in Pennsylvania to:
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heat and power manufacturing plants;

manufacture chemicals and plastics;

power more of our electric generating plants;

heat our homes;

fuelour school buses and fleet vehicles; and

manufacture, distribute, and apply fertilizers to grow food

DCED wants to maximize opportunities for natural gas projects that have a direct impact on

workforce and economic development in Pennsylvania.

We want to maximize economic development opportunities through a targeted business

recruitment strategy that encourages 1) the expansion of existing companies, and 2) the

attraction of new facilities that are large consumers of naturalgas for energy and/or naturalgas

liquids and their derivatives as raw materials in their manufacturing processes. DCED is

developing a coordinated marketing strategy to encourage and promote Pennsylvania as a

strategic location based on our prolific natural gas resource, world class university system,

strong workforce, and strategic location. Our 21st century economy will be built upon these

assets. The Secretary, the Governor's Action Team (GAT), and the Office of International

Business Development, in particular, have been proactively targeting natural gas end users

nationally and internationally and recruiting downstream companies to the state.

Part of this strategy includes cross border collaborations with our neighboring producing states,

where appropriate. In October 2015, Governor Wolf signed the Tri-State Shale Agreement, a

three-year cooperative agreement with West Virginia and Ohio to collaborate on maximizing

economic growth in the shale gas region. As part of this agreement, we will work with these

states to cooperate in marketing eff arts to attract new businesses, strengthen workforce

development programs, spur investments in expanding infrastructure and delivery of natural
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gas and liquids, and encourage our academic institutions to expand and collaborate on research

related to naturalgas uses and energy-related opportunities.

We are also working with the Greater Philadelphia Chamber of Commerce, which has created

the Greater Philadelphia Energy Action Team, to establish an "energy hub" in the Philadelphia

region, where there is potential for billions of dollars of investment. We want to help grow our

chemical manufacturing base, liquid natural gas (LNG) production opportunities, and other

downstream end uses of our naturalgas.

We are also encouraging the use of naturalgas at ports in Pennsylvania, where smallscale LNG

facilities can be developed and operated to serve maritime vessels.

In other parts of the state, we are encouraging the implementation of natural gas "virtual

pipeline" delivery systems, which can provide naturalgas to users that are too far from existing

pipelines and where extensions are not economically feasible.

We are working on coordinating and collaborating with economic development stakeholders

across the state. We also are working at the federal level with the Appalachian Regional

Commission and the Economic Development Agency to help coal impacted communities

through President Obama's Partnerships for Opportunity and Workf orce and Economic

Revitalization (POWER) initiative. As the coal industry declines, we recognize that some of

these jobs may shift to the natural gas industry and we play a key role in assisting impacted

businesses and dislocated workforce

DCED wants to maintain Pennsylvania's economic position as an energy producing state and net

energy exporter, but ensure we are doing so in an environmentally-conscious way. We are

looking at naturalgas-fired power plants and combined heat and power systems as economical

options. We recognize the environmentalbenefits can be significant when utilizing naturalgas

instead of other fossil fuels. We must stress, however, that we understand that we must

balance natural gas and renewable energy production to ensure we have a diverse energy

economy and a sustainable future.
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One of the few programs that provide funding for natural gas projects is the Alternative and

Clean Energy program under the Commonwealth Financing Authority. This program provides

loans of up to $5 million and grants of up to$2 million to alternative and clean energy projects

in the state. This program is currently open and we are accepting applications until April 1,

2016. In the past, this program has funded natural gas projects such as the construction of

compressed naturalgas filling stations.

We understand that we cannot do many of our economic development initiatives without the

necessary workforce. DCED will continue workforce training eff arts that effectively meet the

needs of our businesses and maintain a strong worker pipeline. We will promote additional

industry partnership and apprenticeship opportunities so that students are increasingly

matched with open industry positions and trained in critical skills necessary for a career in

advanced manufacturing or energy.

DCED believes the most important step in promoting the right investments in our energy

economy is to position Pennsylvania as !HE energy state in North America. With focused

attention and impactful investments in the energy and advanced manufacturing sectors, DCED

is determined to harness the next era of business growth.

Thank you for the opportunity to testify today. DCED looks forward to any input you may have

as we continue to move forward with efforts to retain, expand, and attract energy-related

businesses to the state.


