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PUC distributes $204 million in impact fees

U

nder the provisions of Act 13, the Public Utility
Commission was given until December 1 to distribute
the first round of impact fees from unconventional gas
wells. The PUC announced on October 15 that it was a month
and a half ahead of schedule and was ready to parcel out the
$204.2 million collected this year from producers.
Of that total, $25.5 million goes to state agencies with responsibility and oversight over natural gas development, including the
PUC, the Department of Environmental Protection, the
Pennsylvania Emergency Management Agency, the Office of the
State Fire Commissioner, and the Fish and Boat Commission.
In addition, 60 percent of the remaining funds are allocated
directly to counties and municipalities that host Marcellus Shale
natural gas development. All told, 35 counties and 1,485 municipalities will share in $108.7 million.
The remaining 40 percent of the revenue—$72.5 million—is

being distributed to all 67 counties and their municipalities
across Pennsylvania, and set aside for competitive grants for
projects such as water and sewer, local bridge improvements,
local community park and recreation, Growing Greener, and
other municipal projects.
The money came from fees on wells drilled up through 2011
(September PIOGA Press, page 20).
The distribution process wasn’t without some controversy as
the PUC withheld payments to four townships whose oil and gas
ordinances the commission found to be out of compliance with
the municipal provisions of Act 13 that are not under legal challenge. A Commonwealth Court judge ordered the PUC to stop
reviewing ordinances and not to withhold impact fee payments.
The PUC also announced before the end of October that it had
miscalculated some payments.
Resources to address impacts
“I’ve said it before, energy equals jobs; not just in the industry
itself, but in various fields all across Pennsylvania,” Governor
(Continues on page 45)

Supreme Court hears
Act 13 arguments, gives
no clues how it will rule

T

he Pennsylvania Supreme Court heard two hours of oral
arguments on the municipal challenge to Act 13 on
October 17, but the justices gave no clear indication on
whether the court will uphold or strike down the portions of the
2013 is on its way! For the dates of the ever-popular PIOGA
law ensuring consistent regulation of the oil and gas industry by
Pig Roast and the Winter Meeting, turn to page 8.
local governments.
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Build Something
Better with
ModSpace
From the drill site to your community,
ModSpace provides better buildings
faster, for wherever life takes you.
From our headquarters in Pennsylvania
and our 80 sales and service locations
across North America, we creatively
solve the need for space with precision,
safety, speed and world-class service.
We’re proud of the buildings we
provide. But we’re prouder of the
great things our buildings help
you accomplish.
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Supreme Court: Continued from page 1

WHERE DO YOU FIND

YOUR ENERGY?
ENERGY TRANSACTIONS. OPINIONS. ADVICE.

Sadler has assisted in the
acquisition of oil & gas
properties with values
in the billions:
+ Producing Properties
+ Pipeline Assets
+ Nonproducing Prospects
Providing legal opinions for:
+ Drilling
+ Division Order
+ Financing
Advising you in:
+ Acquisitions & Divestitures
+ Operations
+ Disputes
With over 30 years experience,
Sadler Law Firm provides the
knowledge, talent and common

declared that section of the law “unconstitutional, null and void”
(August PIOGA Press, page 1). The court also struck down
Section 3215(b)(4), which gives the Department of Environmental Protection authority to waive certain setback requirements for gas wells.
The Department of Environmental Protection and the Public
Utility Commission—the two agencies charged with administering the contested portions of the nine-month-old law—argue that
the Commonwealth Court erred when it “failed to acknowledge
and uphold the supreme authority of the Legislature” and applied
an improper legal standard.
“As this Court has recognized, the Legislature must be
respected in its attempt to exercise its police powers and the
power of judicial review must not be used as a means by which
courts might act as a ‘superlegislature’ and substitute their judgment as to public policy for that of the Legislature,” the agencies
stated in a brief filed with the Supreme Court in September.
During oral arguments, the Commonwealth’s counsel reiterated that the case is about state versus municipal authority and that
Act 13 dovetails with the Supreme Court’s February 2009 decision in a case pitting Huntley & Huntley, Inc. against the
Borough of Oakmont over zoning issues.
Each of the six justices (the seventh, Joan Orie Melvin, is suspended from her duties while awaiting trial on corruption
charges) asked questions or offered comments during the proceedings. Chief Justice Castille signaled the strongest support for
Act 13, saying that the court does not consider the motivation of
the General Assembly, only the constitutional issues.
However, predicting how the court will rule based on the justices’ utterances during oral arguments is nothing but a guessing
game. There’s even the possibility of a 3-3 tie if the justices rule
along party lines. In that event, the Commonwealth Court ruling
would stand.
Now it is a matter of waiting for the ruling—something else
that the court gave no indication of when it might occur. ❐

sense to address your needs
and allow you to do what you
do best - secure energy.

Purchasers of Penn Grade Crude Oil
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AND KNOWLEDGE.
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www.sadlerlaw.com
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Supplying Quality Lubricants Refined Using
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Bradford, PA 16701
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www.amref.com
ISO 9001:2008 Certified
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Do You Know What You`re Paying For?
The RoboLiners are a secondary containment system that is pre-manufactured robotically. The RoboLiners arrive fully cured and ready for
rapid installation, and requires a minimum amount of installation versus ﬁeld applied to create a monolithic containment solution that has
no heat welded seams or requires backﬁlling or covering.
s 2OBO,INERS CAN ARRIVE IN A VARIETY OF SIZES
s 2EUSABLE 2EINSTALLED AT ANY LOCATION
s 0RE -ANUFACTURED ROBOTICALLY IN A
controlled environment

Saves You Time and Money!
RoboLiner offers complete QA & QC

s )NTERNAL PIPELINE COATINGS
s -EETS %0! REGULATIONS
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Caribbean

Composite Pure Spray Polyurea Secondary Containment System

Remains Flexible in Cold Temperatures
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#URES FROM  TO &
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Supreme Court hears arguments in Butler case

T

he Pennsylvania Supreme Court heard arguments on
October 16 in a case contesting ownership of the
Marcellus Shale and the gas within it. The court’s decision in Butler v. Charles Powers Estate has the potential to
upend 130 years of settled oil and gas case law.
However, based on the line of questioning from justices, it
would be surprising if the court veered away from the status quo.
The Butler case involves a dispute between the Butlers, a couple who owns the surface of a 244-acre property in Susquehanna
County and a portion of the subsurface rights, and the heirs of
Charles Powers, who own a one-half interest in the minerals and
petroleum oils beneath the property. The Powers heirs claim their
mineral ownership through an 1881 deed should include one-half
interest in the Marcellus Shale and the natural gas it contains
(April PIOGA Press, page 4).
At the heart of the matter is what is known as the Dunham
rule, which stems from an 1882 Pennsylvania Supreme Court
decision, Dunham and Shortt v. Kirkpatrick, in which the court
ruled that mineral rights do not include rights to crude oil unless
specifically stated in the property conveyance or reservation. In
1960, the Supreme Court reaffirmed Dunham and ruled in
Highland v. Commonwealth that rights to natural gas are separate
from oil and minerals. These and other decisions came to be
known as the Dunham rule and essentially mean that minerals,
oil and gas are all separate ownership rights that must be specifically conveyed or reserved.
Applying the Dunham rule, it would be obvious that the
Powers heirs have no claim to natural gas under the Butler prop-

erty, including gas from the Marcellus. The Powers descendants’
case was dismissed early on in county court for that reason.
On appeal to the Superior Court, the Powers heirs pointed to
the 1983 U.S. Steel Corp. v. Hoge decision as an exception to the
Dunham rule. In that case, the state Supreme Court ruled that
whoever owns a property’s coal rights, also owns the methane
within that coal. The Superior Court sent the case back to the
Susquehanna County Court of Common Pleas to determine if the
Marcellus Shale is a “mineral,” whether gas contained in the
shale is like any other gas and should follow the Dunham rule or
if Marcellus Shale gas galls within the Hoge “exception” similar
to coalbed methane.
The Supreme Court then accepted a petition by the Butlers in
April to take the case rather than have it go back to the Susquehanna court. Many legal experts contend that the Superior Court
incorrectly overlaid the Hoge decision onto the Dunham rule.
They argue that the case should be decided only on what the parties to the deed intended in 1881, not how modern science has
changed the understanding of what “minerals” are or how they
are extracted.
A change in interpretation could call into question thousands
of leases and deeds, causing turmoil among Pennsylvania’s
Marcellus Shale industry and property owners.
“Our concern is for the havoc the court’s ruling would wreak
across the state with a proliferation of quiet title actions calling
into question the ownership of rights to natural gas in split-estate
situations,” PIOGA Vice President and General Counsel Kevin
Moody told Shalereporter.com. Potentially, landowners who

T H E TR U S TE D L E A D E R S
I N F RA C WAT E R A N D S A N D S TO R A G E
CST Storage has supported the frac market for decades, and
our success in storing frac water and sand is unmatched by
any other tank company.
A storage tank from CST means you get:
U The best overall track record for containing liquids with a wide

variety of constituents and compositions
U Proven coatings to contain the most volatile substances

tField-tested Aquastore ® Vitrium ™ glass-fused-to-steel tanks
tHydroTec ® and BulkTec ® epoxy tanks manufactured with the
OptiBond ™ Epoxy Coating Process
U Fast construction without the need for in-field welding or painting
U The ability to relocate or expand your tank as storage needs
change
For more information on CST frac water and sand storage
systems or to request a quote, visit

www.CSTIndustries.com.

CST Storage
9701 Renner Boulevard | Lenexa, KS 66219 | (913) 621-3700
©2012 CST Industries, Inc. Aquastore, HydroTec and BulkTec are registered trademarks of CST Industries Inc.
Vitrium and OptiBond are trademarks of CST Industries Inc.
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thought they owned the gas rights would have to repay royalties.
In October’s arguments before the Supreme Court, Justice
Max Baer pointed out that the 1881 deed could have asked to
reserve the natural gas rights, but it did not. He asked, “Why did
they include oil, and why did they not include gas” in the deed?
An attorney representing the Powers heirs countered that the
natural gas is literally a part of the Marcellus Shale and that, “If
you own the duck, you own the feathers.”
Justice Debra McCloskey Todd noted that the estate’s argument departs from Pennsylvania’s long-established definition of
a mineral. The Butlers’ attorney pointed out that the case is what
“ordinary people” meant in the 1881 deed. “Ordinary people do
not use ‘mineral’ in the same sense a geologist does,” he said.
It is not known when the court will issue a ruling in the Butler
case, but many oil and gas law experts says they would be surprised if the court declares that the Marcellus Shale is a mineral
and the shale gas belongs to the mineral owner. ❐

Senate approves mine water usage bill

T

he Pennsylvania Senate has unanimously approved legislation encouraging the use of water from abandoned mining operators for hydraulic fracturing of natural gas wells.
Senate Bill 1346 would create a win-win situation, helping
alleviate the problem of acid mine drainage while meeting the
natural gas industry’s need for water for hydraulic fracturing.
The Department of Environmental Resources estimates that 300
million gallons of acid mine water flow into Pennsylvania waterways each day, impairing more than 5,000 miles of rivers and
streams (see photo at right). Most often, coal companies responsible for the mine drainage are long out of business and the cost
of cleanup can be prohibitive.
Under current law, anyone who touches this water becomes
responsible for it and is held perpetually liable for treating it. So
while a Rand Corporation study concluded that acid mine
drainage is a viable source of water for hydraulic fracturing, the
liability issue has caused the gas industry to steer clear (June
PIOGA Press, page 7).
SB 1346, which cleared the Senate with a 49-0 vote on
October 15, absolves an operator from legal liability for costs,
injuries or damages when using acid mine drainage or mine pool
water in the development of natural gas wells. The legislation
amends a law that allows watershed organizations to clean up
acid mine drainage without being perpetually responsible.
“The Commonwealth must begin to take an innovative
 Natural Gas
Gathering/Distribution
Systems

CORPORATION

 Directional BoringTrenchless Technology

570.299.5700
O’Hara Industrial Park
118 Armstrong Rd
Pittston, PA 18431

 Complete Earthwork
and Site Development

www.lindeco.com.

 Licensed transload
facilities and water
draws"

approach to the treatment and use of acid mine water,” the bill’s
sponsor, Senator Richard A. Kasunic (D-Fayette County), said in
remarks on the Senate floor. “Senate Bill 1346 affords this incentive for private investment by providing essential liability protections for the development of treatment systems for acid mine
water utilized for oil and gas well development.”
The measure was referred to the House Environmental
Resources and Energy Committee, but lawmakers will not take
up the issue again before a new session begins in 2013.
Encouraging the natural gas industry to use acid mine water
was among the policy recommendations in the 2011 report of
Governor Corbett’s Marcellus Shale Advisory Commission. ❐
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Danielle Boston returns to PIOGA as new Director of Administration

H

ello, PIOGA members! I am very pleased and honored to
return to PIOGA and serve the organization in the newly
created position of Director of Administration. In this
capacity, I will be supporting the President and Executive
Director in all aspects of the trade association including legislative and regulatory support, operations, board management, and
assisting with membership development, event planning and
communications.
I am truly thrilled to be working again with a PIOGA staff
that is so dedicated to advancing the oil and natural gas industry
here in Pennsylvania and serving our member companies. As the
industry has grown exponentially in the past five years, so has
the association membership. I’m pleased that our staff is also
growing so we can more effectively serve your needs. It is
because of your support—through membership dues and participation in our conferences and events—that PIOGA is able to add
staff members to continue its focus on representing our industry
to legislators, regulators, community stakeholders, the media,
and also to serve as a facilitator for education and networking for
our members.
Through the leadership of Lou D’Amico and our Board of
Directors, our association is continually evaluating how we can
raise the bar on serving our members. We are always looking for
ways to run the association more efficiently, providing you with
the information and educational opportunities you need to manage your businesses, creating an environment of collaboration
and cooperation to tackle the issues surrounding our industry and
lastly, helping to make the connections for our members to allow

you to grow your business. This is what I am
tasked to do and I look
forward to raising the bar
for you.
I want to hear from
you. I want to know in
what areas PIOGA is
excelling and where we
need to improve. This is a
member-driven organization and we are here to
serve your interests.
Please do not hesitate to
contact me at
danielle@pioga.org or
724-933-7306 ext. 28 to talk about your ideas.
I was away from PIOGA and the industry for a year and a
half, but I was never far away. I continued to monitor the
progress of the industry, regularly touched base with many of the
wonderful members and staff of this association, and knew I had
to come back if given the opportunity. Many people warned me
that this industry would get into your blood. I am a believer now!
For the members who knew me from before, I can’t wait to
say hello again. And for the new members, I look forward to
meeting you and representing you within PIOGA.
—Danielle Boston

Save these dates!
Two of PIOGA’s annual events for 2013 can now be confirmed:
➤ PIOGA Winter Meeting, February 12-13, Seven
Springs Mountain Resort, Champion. The event features two
days of updates and presentations on government relations,
market trends and technical issues.
➤ PIOGA Pig Roast, May 14-15, Seven Springs
Mountain Resort, Champion. This event is traditionally a mix
of fun, networking opportunities and technical presentations,
all in a gorgeous resort setting.
Please watch for more information and for confirmation of
our 2013 Eastern Oil & Gas Conference and Trade Show and
other events, including some exciting new additions to the
schedule. Also check the News/Events section at
www.pioga.org.
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APPALACHIAN SHALE GAS PLAY?
WE’VE GOT YOU COVERED.

MARCELLUS SHALE
UTICA SHALE
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Sharon O. FlaneryEnergy Team Leader
Russell L. SchetromaMeadville
Kristian E. WhiteSouthpointe Business Park

Kentucky

Ohio

Pennsylvania

West Virginia

WWW.STEPTOE-JOHNSON.COM
THIS IS AN ADVERTISEMENT
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Shale Experience
That’s what you’ll be getting when you work with the Marcellus Shale Partners.
T. Baker Smith

Erdman Anthony—

A.D Marble & Company

t 100 years of oil & gas experience
t Signiﬁcant shale gas experience

t 60 years of award-winning engineering
t Experienced Marcellus Shale service provider

t 27 years experience
t Experienced Marcellus Shale service provider

t Broad-based service offering from survey

t Extensive environmental permitting

to site development and inspection
t 350 employees

t Certiﬁed small business with 60 employees

in Haynesville and Eagle Ford plays
t Permitting expertise
t 300 employees

experience in PA

Your Integrated Solution for Marcellus Success.

Together, the Partners will provide you with the critical, multidisciplinary support services you need—
and a level of experience that will make you conﬁdent from day one. Speciﬁcally, the partners will:
 t Help secure your permits and approvals—quickly and smoothly;
 t Get you up and working on your next Marcellus Shale site—fast;
 t Use our familiarity with the local area, people, and policies to keep things running smoothly.

Put the Marcellus Shale Partners to work for you.
Contact Josh Hazen, RPLS, at (412) 494-0505, ext. 5111.
Or, learn more right now at
www.erdmananthony.com/MarcellusShalePA.
O N E T E A M ...L O C A L, EX P ERIEN C ED , A N D 700 S T RO N G.
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Letter
to the
Membership
Re: The Cost of Victory in the Allegheny National Forest
Dear PIOGA Members:
If you missed the news, our industry won a huge victory recently when U.S. District Court Judge Sean J.
McLaughlin dissolved an illegal agreement between three environmental groups and the U.S. Forest
Service that imposed a drilling moratorium in the Allegheny National Forest in 2009. (See the September
PIOGA Press, page 1). Judge McLaughlin, as well as a U.S. Court of Appeals, agreed with PIOGA’s argu‐
ments that the Forest Service was attempting to use authority it doesn’t have and that the moratorium
was causing real harm to oil and gas operators, contractors and communities in the ANF region of north‐
west Pennsylvania.
Essentially, Judge McLaughlin ruled that the Forest Service is no different from any other surface owner
and must grant mineral owners reasonable access to their properties. The judge directed the Forest
Service and oil and gas operators to return to the collaborative “Notice to Proceed” process that had
been used successfully in the ANF for 30 years.
Under the illegal agreement ultimately struck down by Judge McLaughlin, new projects would have been
prohibited while the Forest Service conducted a forest‐wide environmental analysis of the impact of oil
and gas activities—a process which would have taken several years to complete. Following that, opera‐
tors would have been forced to conduct an expensive, time‐consuming environmental assessment before
beginning any project.
Allowing this to occur would have dealt a devastating blow to the local economy during the most serious
recession of our lifetime. Not only are 93 percent of the subsurface rights in the Allegheny National
Forest privately owned, but the four‐county area covered by the forest produces the vast majority of
Pennsylvania’s crude oil—almost 1.2 million of the state’s 1.5 million barrels in 2011. More non‐Marcellus
wells are drilled in McKean, Warren, Forest and Elk counties than in any other part of the state, and shale
development is gaining momentum this region as well. To say that oil and gas development is important
to the region would be a gross understatement.
Fortunately for our industry and the residents of the ANF region, the moratorium lasted only from April
to December 2009, at which time Judge McLaughlin issued a temporary injunction. It then took close to
three more years of legal battling in federal courts in Erie and Philadelphia before the judge delivered his
final ruling in favor of private property rights.
Without this victory, oil and gas activity in the Allegheny National Forest would in all likelihood have been
shut down completely through the combined efforts of the Forest Service and environmental activists.
The ANF drilling ban also would have served as a beacon for other government agencies and anti‐drilling
activists.
Securing this victory required that we enlist top‐shelf legal assistance. That’s imperative if you hope to
prevail against a federal agency and an outfit like the Sierra Club. Our choice in this battle was the
Washington, D.C., firm Crowell & Moring, assisted by Erie attorney Matthew Wolford. But help like this
doesn’t come cheap.
A variety of companies that produce oil and gas in the ANF, or who provide products and services to pro‐
ducers there, have been very generous in funding this legal battle over the past several years. Now,
before we can truly celebrate, we are looking for assistance from other companies in the region—as well
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as anyone who values the importance of private property rights—to help us address our remaining legal
costs. I urge you to be as generous as possible in helping retire our attorney fees. If it is more convenient,
we can issue an invoice in any amount you specify, or you can simply send a check to PIOGA with the
notation “ANF Legal Fund.”
My thanks in advance for whatever you can contribute to this worthy effort. Thanks also go out to the
Mountain States Legal Foundation, the Warren County Board of Commissioners, the Allegheny Forest
Alliance, PIOGA member companies Minard Run Oil Company and Pennsylvania General Energy, and our
other industry partners who have given freely of both their time and money to defend private property
rights in the ANF.
Finally, I have to add a word of caution that we must remain vigilant for further attacks on our rights in
the ANF. Even though the Forest Service is not contesting Judge McLaughlin’s decision, we are hearing
rumblings that the Sierra Club may appeal.
If you have specific questions about the case or the costs of pursuing it, please don’t hesitate to contact
me at the PIOGA office or PGE’s Craig Mayer at 814‐723‐3230 or craigmayer@penngeneralenergy.com.
Sincerely,
Lou D’Amico

An oil well
in the
Allegheny
National
Forest
near
Warren.

PIOGA President and Executive Director

RPX Composites
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100 BBL - 500 BBL Brine Water Tanks
Ladders & Walkways
Gun Barrel Separators
Double-Wall Tanks for Containment
Custom Configurations
Well Enclosures & Fiberglass Fabrications
Delivery to Your Well Site or Yard
Onsite Service
Fiberglass tanks are a
corrosion-proof
lifetime solution for
your wastewater
handling needs.

Doug Mohney
(814) 743-6194
dmohney@reparex.net
www.reparex.net/FRP-tank.html
895 Acorn Road
Commodore, PA 15729
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Ground Water & Environmental
Professionals Since
1891

Oil and Natural Gas
Development Services
Pre-Drilling Water Supply Inventory and Sampling
Post-Drilling Complaint Resolution and Investigations
Gas Well Permitting for Conventional and Unconventional Plays
Development of High Capacity Groundwater Supply Wells
Soil & Groundwater Contamination Investigations
Assistance with Water Sourcing
Water Management Plan Preparation
SPCC/Control & Disposal Plans
Disposal Well Permitting
Erosion & Sedimentation Control Planning
Fresh Water Determination Studies
Soil and Groundwater Remediation
Stray Gas Migration Investigations
Hydrogeologic Studies
Expert Witness Testimony
Meadville PA&RWWRQ5RDG0HDGYLOOH3$3K
Houston PA-RKQVRQ5RDG%OGJ6XLWH+RXVWRQ3$3K
Waverly NY%URDG6WUHHW([W6XLWH:DYHUO\1<3K
Canton OH:KLSSOH$YHQXH1:1RUWK&DQWRQ2+3K
Visit us online at: www.moody-s.com
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Pennsylvania oil and gas industry weathers the storm
But enviros try to use Sandy to stir up trouble

P

ennsylvania’s oil and gas industry weathered Superstorm
Sandy without reported problems. The storm wreaked
havoc on much of the East Coast, particularly New Jersey
and the New York City area, but the industry was spared thanks
to preparedness and the fact that the dire weather predictions for
much of Pennsylvania did not come to fruition.
“Based on reports DEP has received from drillers this week,
there was not a single problem at any drill site in the state related
to Hurricane Sandy,” commented John Poister, a spokesman for
the Department of Environmental Protection.
“As the storm approached, (DEP) reached out to every driller
in the state and talked about strategies they could employ to
reduce problems when the storm hit. Our suggestions included
scaling back operations at drill sites, removing workers from the
sites and paying close attention to erosion in areas that might be
prime for erosion problems,” Poister said. “We have not logged
any storm-related problems at drill sites in the state.”
PIOGA too send out an email blast to member as the storm
approached and the potential for devastation became apparent.
The association encouraged operators to secure active sites
throughout Pennsylvania, including managing flowback impoundments to prevent overtopping and removing equipment
from areas that might experience flooding.
Hoping for trouble. At the same time, the Sierra Club’s
Atlantic Chapter encouraged activists to get out and look for evidence of the storm’s impact on the natural gas development sites.

Satellite image from October 29.
“Fractivists!” said a post on the club’s Facebook page. “Those
of you near evaporation pits and flowback pits in PA and other
areas affected by Hurricane Sandy should, if you can, try to capture on video the impact of the hurricane on those sites, in terms
of spillover, etc. It could be great ammo in our cause.”
As a post on Energy In Depth’s Northeast Marcellus Initiative
blog observed that “our friends on the other side love misery.
They absolutely thrive on it, hope for it and seek to exploit it.
That tells us all pretty much everything we need to know, doesn’t
it?” ❐
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DEP publishes final permit
improvement policies

T

he Department of Environmental Protection announced it
has finalized its Permit Review Process and Permit
Decision Guarantee and Permit Coordination policies. The
agency submitted the final versions of the policies, as well as
accompanying comment-and-response documents for each policy, for publication in the November 3 edition of the Pennsylvania
Bulletin.
“We are making clear to those who seek permits that we need
to see quality applications,” DEP Secretary Michael Krancer
said. “That is key. Then, we will do our part to deliver efficient
and complete reviews in a predictable time frame.”
The policies implement Governor Corbett’s July 24
executive order, outlining the process DEP will use to
guarantee an efficient timeframe in which the agency
will make a decision on complete applications for 278
types of permits and authorizations.
In reviewing its permitting procedures, DEP found
that 40 percent of permit applications submitted to the
agency were deficient, meaning they lacked the full
information needed for DEP’s permit reviewers to
make a sound decision.
Under the new process, if a permit lacks necessary
information, DEP may deny the application. If a complete permit application is technically deficient, requiring it to be returned twice, DEP may deny it. Agency
staff will point to specific statutes or regulations when
citing deficiencies in the application.
The final Permit Review Process and Permit
Decision Guarantee strongly encourage pre-application
conferences between DEP staff and applicants to discuss expectations and obligations. The final policy
also provides guidance to DEP managers on how to
prioritize workload for the review of permits.
“This is not about rushing permits through,” Krancer said. “It is about efficiently using our time and our
applicants’ time and resources, and it is about predictable time frames. Every complete and technically
adequate application we receive will be reviewed thoroughly. DEP will issue permits that meet all legal
requirements that are in place which protect the environment and public health and safety.”
The companion Permit Coordination policy outlines
how staff should coordinate projects that require multiple permits. During the first year of implementation,
DEP staff will review the policies’ effectiveness quarterly and propose necessary adjustments. In addition to
using a paperless “completeness notification process”
through eFACTS on the Web, a tool to track permits
and sites, the agency is developing electronic permitting tools to further improve the process.
DEP finalized the policies after reviewing the hundreds of comments submitted during a public comment period that ended October 1.
PIOGA’s Environmental Committee reviewed the
policies and developed formal comments on behalf of
the association (October PIOGA Press, page 13).

PIOGA found that while the draft is a positive step forward for
DEP, we are skeptical that most delays encountered during a permit review can be solved simply by submitting applications that
are technically complete. Additionally, the policies appeared to
contain too many loopholes for the agency.
The committee had not had a chance to review the final policy
before this newsletter went to press.
DEP will host web-based information sessions for both
eFACTS on the Web and the agency’s various program areas.
The program-specific webinars will discuss how each program is
implementing the new permitting process.
To register for the webinars and review the final policies and
executive order, visit www.dep.state.pa.us and click the “Permit
Decision Guarantee” button. ❐
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DEP criticized for improving water-contamination determination process

A

nti-drilling activists are trying to brew up a tempest in a
teapot over a change in Department of Environmental
Protection policy regarding review of water contamination complaints.
It began when the Pittsburgh Post-Gazette ran an article last
month about a September 14 email sent by Scott Perry, DEP
deputy secretary for oil and gas management, to regional offices
directing them to send positive water contamination reports to
Harrisburg for review before issuing water supply impact determination letters. Previously, DEP water quality specialists in the
field offices would send the contamination determination letters
to property owners based on water tests provided by DEP’s laboratory.
A department spokesman countered charges by activists that
the change will slow notifications to owners of water wells.
“We provide homeowners with sample results as we get them
and are in continuous communication throughout our investigations,” DEP’s Kevin Sunday responded. “These communications
occur well in advance of any determination DEP may make so
that homeowners are always aware of the quality of their water.
We respond to every complaint we receive and, when warranted,
conduct a full investigation.”
Sunday asserted that senior DEP management should be
involved with the separate issue of sending determination letters.
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“We stand firmly behind our decision to apprise senior management of what these determination letters contain,” he said. “It
is unreasonable to assert that DEP management should not be
aware of these matters, and it would be bad management for
them not to be.”
Sunday further pointed out that this is not a change in regulations or policy. “We have an internal process known as a major
action advisory that keeps senior management apprised of the
major decisions that this department undertakes. As our field
offices are charged with the day-to-day inspection of wells, and,
more to the point, the investigation into oil- and gas-related
water supply complaints, and as this administration takes very
seriously methane migration, it was recently decided that the
determination letters we issue to homeowners will go through
this advisory process.”
This process, he added, will ensure that DEP is “on firm scientific and legal ground in making these determinations. In addition to the fact that there are significant consequences we would
impose on operators, the review of these letters is also in part
due to a recent Environmental Hearing Board decision that held
these determination letters are appealable.” In May, the EHB
ruled that a Washington County resident could appeal his negative DEP water test, which he claimed was inaccurate and
incomplete.
Under the former process, DEP field personnel sent samples
directly to the state’s lab, reviewed the results with DEP geologists and then sent out contamination determination letters.
Under the new process, results go to senior DEP officials, who
then make the call on sending out contamination letters.
“This process will ensure consistency in how we oversee the
industry and protect water supplies; this process will not in any
way delay our communication with homeowners,” Sunday said.
A group of 14 environmental organizations clearly didn’t
bother to get the full explanation before jointly issuing a letter to
Governor Tom Corbett calling on the change in DEP procedure
to be reversed.
“When water samples are polluted, the public should be
warned immediately so affected residents can take steps to protect themselves,” Deborah Goldberg of
Earthjustice wrote in the letter. “They should
not have to wait until after the news has
passed through several layers of bureaucracy
and political interference.”
The letter claims the new procedure
increases the likelihood that water contamination determinations will be underreported.
“The DEP geologists and water quality
specialists who are uniquely qualified to
make water contamination decisions cannot
help but be chilled by the knowledge that
their superiors will be second-guessing their
scientific determinations,” the letter said.
“The clear message being sent to these scientists is that the fewer notifications they send
up for approval, the better.” ❐
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Emissions from HF ‘at least 53 percent lower’ than EPA estimate
The following is from Energy In Depth (www.energyindepth.org).
n updated study just released by URS Corporation shows
that actual methane emissions from hydraulic fracturing
of natural gas wells are substantially lower than what the
U.S. Environmental Protection Agency has claimed. The data
reinforce the fact that natural gas development, including the use
of hydraulic fracturing, is occurring safely and responsibly
across the country.
According to the study, which was prepared for America’s
Natural Gas Alliance (ANGA) and the American Petroleum
Institute (API), methane emissions are “53 percent lower than
EPA’s estimates,” based on a review of 91,000 wells nationwide.
A fact sheet summarizes the findings, which include:
■ Methane vented during liquids unloading is 93 percent
lower than EPA’s estimates.
■ Emissions from re-fracturing a well are 72 percent lower
than EPA’s estimates.
■ EPA’s estimate for the rate of well re-fracturing is as much
as 14 times larger than what real-world data show.
Interestingly, EPA’s inflated data comes from a data set that
represents only a fraction of what was collected in this latest
study. In fact, URS sampled more than 10 times as many wells
as EPA, making this the “most comprehensive look to date” at
methane emissions resulting from hydraulic fracturing.
The URS data is an update to a previous study, which also
found emission rates considerably lower than EPA’s estimates
(June PIOGA Press, page 44).
Equally important, this latest data set casts even further doubt
on studies like the infamous Cornell paper, which suggested
shale development had a bigger climate impact than coal and for
which the authors claimed that EPA’s methane data served as a
basis. Other studies, including one from NOAA released earlier
this year that Michael Levi has since debunked, have similarly
claimed inflated methane emissions resulting from natural gas
systems, including hydraulic fracturing.
The Environmental Defense Fund earlier this year identified
some concerns with EPA’s assessment of methane emissions,
noting that EPA’s estimate “is double the prior estimate, which
was itself twice as high as the previously accepted amount.” The
latest research from URS—which, again, relied on the largest
data set to date—appears to reinforce the fact that EPA’s data
suffer from considerable flaws, not the least of which is their
limited scope.
Opponents of hydraulic fracturing have tried relentlessly to
paint natural gas development from shale as something that will
accelerate climate change, chiefly by suggesting high methane
emissions will minimize or even cancel out any perceived environmental benefits. But the findings from this latest study add to
the growing list of reports and data showing the climate benefits
of natural gas.
Earlier this year, the federal Energy Information Administration reported that CO2 emissions are at their lowest level
since 1992, an achievement that was made possible largely
through the increased utilization of natural gas. The International
Energy Agency reported this past summer that the United States
led the world in cutting greenhouse gas emissions since 2006,
thanks in part to natural gas, especially from shale.
And as John Hanger, former secretary of the Pennsylvania

A

➤ On the web:
www.anga.us/media-room/press-releases/2012/10/anga-api-studyshows-methane-emissions-53-percent-below-epa-estimates

Department of Environmental Protection, so aptly stated in July,
“the shale gas revolution, and the low-priced gas that it has made
a reality, is the key driver of falling carbon emissions, especially
in the last 12 months.”
As regulators and policymakers debate the merits of regulations on natural gas development, such discussions should rely
on sound science, as well as the most current and comprehensive
data available. In terms of methane emissions, this latest research
from URS should arguably serve as the basis for such considerations, if not completely put to rest the alarmist claims made by
opponents. ❐

Ohio monitoring shows clean air
near drill sites

T

he Ohio Environmental Protection Agency reports that air
quality testing near shale drilling sites shows “clean air.”
“The first four months of air quality data collected near a
shale gas drilling well shows the air remains clean,” the state
agency said.
The monitor measures particulate matter (PM) pollution,
along with various hydrocarbons associated with gas drilling
and methane.
The results of the air monitoring revealed no violations of
the federal PM2.5 standards, although concentrations of
PM10 exceeded the federal threshold of 150 micrograms per
cubic meter on June 8, 2012, Ohio EPA said. However, the
agency said the single high reading may have been caused by
construction of a nearby road occurring at the same time.
Ohio EPA started collecting data at the gas drilling site
located in Muskingum County in April. The state agency said
it will add more monitoring equipment and monitor air quality at well sites for at least two years.
Testing in Pennsylvania by the Department of Environmental Protection similarly has failed to find any emissions
levels of concern around well sites.
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Use of Lone Pine orders
in methane migration and
other groundwater
contamination litigation

I

n two recent groundwater contamination cases pending in
federal district court in the Middle District of Pennsylvania,
the court refused to enter Lone Pine orders which would have
shifted the burden to the plaintiffs to establish a prima facie case
before the parties continued with lengthy and expensive discovery. Although the court refused to enter the Lone Pine orders, the
decisions appear to indicate that Pennsylvania’s federal courts
may be receptive to issuing Lone Pine orders in methane migration and other groundwater contamination cases that more closely mimic traditional complex mass tort cases—cases with a large
number of litigants and individualized personal injury claims.

History of the Lone Pine order
A Lone Pine order is a modified case management order first
entered in a 1986 New Jersey case. In Lore v. Lone Pine Corp.,1
the court recognized that some cases, particularly complex mass
tort cases, pose unique obstacles to traditional case management
and discovery. Lone Pine orders place the burden on the plaintiffs to substantiate a cause of action prior to the completion of
discovery.2 Historically, these orders have been used in mass tort
and toxic tort litigation “involving multiple parties, where the
discovery process would be particularly burdensome, and where
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the plaintiffs’ ability
to sustain their burden
of proof was found to
be questionable”3
Often this requires
plaintiffs to produce
things such as expert
reports on causation,
medical evidence and
environmental studies.

Authors:

Mark Feczko

Kate Gafner

Lone Pine orders in contamination
cases outside Pennsylvania
Recently, oil and gas companies have
tried to use Lone Pine orders in methane
migration and other groundwater contamination cases. One of the first such cases was
in federal court in West Virginia in March
2012. In Hagy v. Equitable Production Co.,4
four related plaintiffs alleged that their
Bryan Rohm
water supply was contaminated while
natural gas wells were being drilled,
causing various personal injuries. The
defendant oil and gas company asked
the court to enter a Lone Pine order requiring the plaintiffs to
come forward with prima facie evidence of their claims. The
court denied the request for entry of a Lone Pine order, finding
that the nature of the case was not so complex that traditional
discovery and a standard case management order would be ineffective.5
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Two months later, in a factually similar case, a court in Colorado reached the opposite result. In Strudley v. Antero Resources
Corp., 6 four related plaintiffs brought tort claims against oil and
gas operators seeking damages for personal injuries allegedly
arising out of exposure to chemicals used in drilling operations.
The court issued a Lone Pine order, requiring the plaintiffs to
first provide the following before the case could proceed: a
detailed expert opinion on causation, studies detailing the alleged
contamination, details of the medical providers who treated
plaintiffs and an identification of the contaminants at issue.7
The court recognized that over the course of the proceedings,
the oil and gas operators presented evidence that: (1) government
studies showed that there was no water contamination; (2) they
had been operating in accordance with all applicable laws; and
(3) their air emission-control equipment made it unlikely that the
plaintiffs were exposed to harmful chemicals.8 The court also
decided that requiring the plaintiffs to establish a prima facie
case was not unreasonable, as the plaintiffs would ultimately
need to prove each element of their claims in order to succeed.9
Once the plaintiffs provided the information required by the
Lone Pine order, the court determined that the plaintiffs had not
established the necessary elements of their claims, including
proving that the oil and gas operators actually caused the purported injuries.10 Specifically, the plaintiffs’ expert needed to
opine as to “whether any and each of the substances present in
the air and water samples can cause the type(s) of disease or personal injury that [p]laintiffs claim (general causation).”11 Instead,
the expert report simply stated that the evidence merited further
investigation.12 As a result, the court dismissed plaintiffs’ claims
with prejudice.13
Requests for Lone Pine orders in Pennsylvania cases
Since the Colorado court issued a Lone Pine order in a contamination case in May 2012, two cases in federal courts in
Pennsylvania have addressed whether Lone Pine orders can
apply in methane migration and other groundwater contamination cases involving a small number of plaintiffs. In both cases,
United States Magistrate Judge Carlson from the United States
District Court for the Middle District of Pennsylvania declined to
enter Lone Pine orders. Instead, he decided to follow the
Southern District of West Virginia’s more conservative approach,
electing to utilize the default procedures provided for in the
Federal Rules of Civil Procedure and standard case management
orders in cases involving a small number of plaintiffs without a
complex factual basis.
The first Pennsylvania case to address whether a Lone Pine
order should be entered in a contamination case was Kamuck v.
Shell Energy Holdings GP, LLC.14 In Kamuck, a single plaintiff
alleged that the defendants’ drilling activities contaminated plaintiff’s property and caused personal injury.15 After engaging in
some limited discovery, defendants asked the court to issue a
Lone Pine order requiring the plaintiff to produce evidence sufficient to establish a prima facie case. Defendants’ request mirrored the evidence required by the court in Strudley, including:
expert reports addressing causation, scientific studies showing
contamination, information on plaintiff’s medical care providers
and the identity and quantity of contaminants attributable to
defendants’ activities on the property.16 Defendants also alleged
that discovery had been going on for months, and despite the
passage of time, plaintiff had produced little evidence that was
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relevant to support his claims.17 Like the defendants in Strudley,
the defendants in Kamuck also pointed out that the wells at issue
had no health and safety violations and had been in compliance
with all applicable laws.18 The court, however, was not persuaded and denied the request to enter a Lone Pine order on the
grounds that the existing safeguards and procedures within the
Federal Rules of Civil Procedure were adequate.19
A little over one month later, Magistrate Judge Carlson again
considered whether to enter a Lone Pine order in another contamination case involving a small number of plaintiffs. In Roth v.
Cabot Oil & Gas Corp.,20 two married plaintiffs alleged that
actions during hydraulic fracturing had contaminated their property.21 Initially, plaintiffs included personal injury claims, but
these claims were later dropped.22 Like the defendants in
Kamuck, the defendants requested that the court enter a Lone
Pine order requiring plaintiffs to produce evidence sufficient to
establish a prima facie case.23 Again, however, the court declined
the request to enter a Lone Pine order, again finding that the
court could adequately conduct the case using the available procedures under the Federal Rules of Civil Procedure.24
In both Kamuck and Roth, the Middle District of Pennsylvania
applied the same analysis to deny the requests for Lone Pine
orders. First, the court noted that Lone Pine orders are traditionally applied in complex toxic tort cases with numerous litigants
—which did not exist in either case. Second, the court noted that
cases in which Lone Pine orders are entered generally involve
situations in which a party has refused to comply with discovery
or, after some discovery, the plaintiff has failed to establish a
prima facie case.25 Third, the court outlined the following factors
used to analyze whether a Lone Pine order is appropriate:
(1) the posture of the litigation; (2) the case management needs presented; (3) external agency decisions
that may bear on the case; (4) the availability of
other procedures that have been specifically provided
for by rule or statute; and (5) the type of injury
alleged and its cause.26
In addition, the court noted that it will consider the “case com-
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plexity and pleading defects” associated with the case.27
Conclusion
Although the Middle District of Pennsylvania declined to issue
Lone Pine orders in these two recent cases involving claims by
only a few plaintiffs for methane migration and other groundwater contamination, the decisions appear to indicate that Pennsylvania federal courts may be receptive to using Lone Pine
orders in such cases, but only when existing case management
and discovery tools are insufficient. As a result, oil and gas companies faced with such litigation should be aware of the potential
use of Lone Pine orders to effectively manage discovery costs
and mitigate expenses in costly methane migration and other
groundwater contamination cases. ❐
1 Lore v. Lone Pine Corp., No. L-33606-85, 1986 WL 637507 (N.J. Super. Ct.
Nov. 18, 1986).
2 Kamuck v. Shell Energy Holdings GP, LLC, No. 4:11-cv-1425, 2012 WL
3864954 at *1 n.1 (M.D. Pa. Sept. 5, 2012).
3 Roth v. Cabot Oil & Gas Corp., No. 3:120-cv-00898, 2012 WL 4895345 at *4
(M.D. Pa. Oct. 15, 2012).
4 Hagy v. Equitable Prod. Co., No. 2:10-cv-01372, 2012 WL 713778 (S.D. W.Va.
March 5, 2012).
5 Id. at *4.
6 Strudley v. Antero Res. Corp., No. 2011-CV-2218 (Col. Dist. Ct. Denver Cty.
May 9, 2012).
7 Id. at p. 3.
8 Id. at p. 2.
9 Id. at p. 2.
10 Id. at p. 3.
11 Id. at p. 7.
12 Id. at p. 4.
13 Id.
14 Kamuck v. Shell Energy Holdings GP, LLC, No. 4:11-cv-1425, 2012 WL
3864954 (M.D. Pa. Sept. 5, 2012).
15 Id. at *1.
16 Id. at *2-3.
17 Id. at *5.
18 Id. at *6.
19 Id. at *6-7.
20 Roth v. Cabot Oil & Gas Corp., No. 3:120-cv-00898, 2012 WL 4895345
(M.D. Pa. Oct. 15, 2012).
21 Id. at *1.
22 Id. at *1 n.1.
23 Id. at *1.
24 Id. at *8.
25 Id. at *6.
26 Kamuck, 2012 WL 3864954 at *4 (citation omitted).
27 Id. at *4.
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The revised OSHA Hazard
Communication Standard
By Loren Anderson Jr., CIH, ROH
Global EH&S Service Leader
Golder Associates

T

he Occupational Safety and Health Administration
(OSHA) has revised its Hazard Communication Standard
(HCS).1 This change was made to standardize the format
and content of Safety Data Sheets (SDS) and labels for hazardous chemicals to ultimately align with the Globally Harmonized System (GHS) of Classification and Labeling of Chemicals.2 Once fully implemented, this standard should make it less
onerous for multinational companies that ship chemicals around
the globe. This standardization should also make it easier to train
workers in the interpretation of SDS elements and labels in the
workplace. For the short term, however, there are changes that
will impact every workplace that uses hazardous chemicals.
The first OSHA Hazard Communication Standard became
effective in 1983 and covered the manufacturing industry. In
1987, OSHA expanded the scope of coverage to all industries
where employees are potentially exposed to hazardous chemicals. The most recent update of the OSHA HCS in 2012 was
done to align it with the GHS. The revisions to the OSHA standard prescribe a standard way of classifying health and physical
hazards, a standard labeling format, and standard language for
Material Safety Data Sheets (MSDS), called Safety Data Sheets,

Safety Committee Corner
or SDS, under the new standard.
Once implemented, this standardization will make it easier for companies who use chemicals from
global suppliers to communicate
hazards to their employees.
Employers who receive SDS’s
and labels will start noticing
changes to their format and content. Labels for chemicals will be
standardized. They will all have
standard signal words (e.g.,
Danger), pictograms, hazard statements and precautionary statements. SDS’s will all be arranged
in a 16-section format and contain
standardized hazard and precautionary statements. Although not
regulated by OSHA, information
on environmental, transport and
disposal information will be included on all new SDS’s. OSHA
also plans to modify provisions of other standards, including
standards for flammable and combustible liquids, process safety
management, and most substance-specific health standards, to
ensure consistency with the modified HCS requirements.
A timeline for implementation was published with this stan-

Phase-in dates required under the revised Hazard Communication Standard
Effective Completion Date

Requirement(s)

Who

December 1, 2013

Train employees on the new label elements and safety data sheet (SDS) format.

Employers

June 1, 2015*

Compliance with all modified provisions of this final rule, except:

Chemical manufacturers, importers,
distributors and employers

December 1, 2015

The Distributor shall not ship containers labeled by the chemical manufacturer or importer
unless it is a GHS label

June 1, 2016

Update alternative workplace labeling and hazard communication program as necessary,
and provide additional employee training for newly identified physical or health hazards.

Employers

Transition Period to the effective
completion dates noted above

May comply with either 29 CFR 1910.1200 (the final standard), or the current standard, or
both

Chemical manufacturers, importers,
distributors, and employers
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dard. The first requirement is to train all employees on the new
label and SDS format. For this training to be effective, every
employer who uses hazardous chemicals will need to review its
current written hazard communication program to determine
what impact the revised standard will have at work sites. An
understanding of how the chemical hazards will be communicated under this modified standard will also have to be undertaken
so that employees can be trained on how to interpret these
revised SDS’s and labels. The use of workplace hazard labeling—like NFPA®3 and HMIS®4—is still acceptable under the
revised OSHA standard, but any differences in the way hazards
are communicated will have to be understood and explained during training.
To prepare for these changes, employers need to take the following steps to ensure they are in compliance with the modified
standard:
• Update the written hazard communication program.
• Train employees on the new label and SDS elements by
December 1, 2013.
• Review new SDS’s received for any changes.
• Update the hazardous chemical inventory.
• Review the hazardous chemical labeling practices for workplace containers.
• Provide updated training as labels and SDS’s change for
chemicals.
As plans are being made for safety and health priorities in
2013, hazard communication should be one of the programs considered for employers who handle hazardous chemicals. ❐
Loren Anderson Jr. works for Golder Associates and can be
reached at laanderson@golder.com or 724-935-6400. Established in 1960, Golder is a global, employee-owned company
providing independent consulting, design, and construction services in our specialist areas of earth, environment and energy.
1 Globally Harmonized System of Classification and Labeling of Chemicals,
United Nations, 1st Revised Edition 2005. www.osha.gov/dsg/hazcom/ghs.html
2 29 CFR 1910, 1915 and 1926 Hazard Communication; Final Rule Federal
Register / Vol. 77 , No. 58 / Monday, March 26, 2012. www.osha.gov/pls/
oshaweb/owadisp.show_document?p_table=FEDERAL_REGISTER&
p_id=22607
3 National Fire Protection Association, 704 Standard, System for the
Identification of Fire Hazards of Materials, www.nfpa.org/faq.asp?
categoryID=928&cookie%5Ftest=1
4 American Coatings Association, Hazardous Materials Identification System,
www.paint.org/programs/hmis.html

Office: (724) 742-1122
Fax: (724) 742-4703

NEW PROSPECT COMPANY

NEW PROSPECT COMPANY
120 MARGUERITE DRIVE, SUITE 201 • CRANBERRY TOWNSHIP, PA 16066

DANIEL R. STEFFY
NE Business Development Manager
Engineering, Completions and Drilling Consultants

dsteffy@newprospect.com
Cell: (412) 667-9817
www.newprospect.com

Page 26

The PIOGA Press

Spud Report:
October
The data show below comes from the Department of
Environmental Protection. A variety of interactive reports are
OPERATOR

WELLS SPUD

Anadarko E&P Co LP

Autumn Ridge Energy LLC
Bearcat Oil Co LLC
BF Adventures LLC

Branch John D
Cabot Oil & Gas Corp

Catalyst Energy Inc

Chautauqua Energy Inc

API #

11 10/16/12 37-081-21023-00-00*
10/17/12 37-081-21024-00-00*
10/18/12 37-081-21022-00-00*
10/19/12 37-081-21025-00-00*
10/20/12 37-081-21026-00-00*
10/3/12 37-081-21028-00-00*
10/5/12 37-081-20459-00-00*
10/7/12 37-081-21029-00-00*
10/9/12 37-081-20473-00-00*
10/12/12 37-081-21039-00-00*
10/13/12 37-081-21038-00-00*
2 10/3/12 37-123-46939-00-00
10/8/12 37-123-46937-00-00
1 10/30/12 37-123-46228-00-00
3 10/2/12 37-123-46959-00-00
10/22/12 37-123-46899-00-00
10/25/12 37-123-46898-00-00
1 10/25/12 37-123-46876-00-00
6 10/16/12 37-115-21004-00-00*
10/16/12 37-115-21005-00-00*
10/2/12 37-115-20989-00-00*
10/2/12 37-115-20990-00-00*
10/23/12 37-115-20984-00-00*
10/23/12 37-115-20985-00-00*
8 10/1/12 37-083-55766-00-00
10/5/12 37-083-55762-00-00
10/10/12 37-083-55770-00-00
10/17/12 37-083-55761-00-00
10/19/12 37-083-55759-00-00
10/24/12 37-083-55758-00-00
10/25/12 37-123-46671-00-00
10/29/12 37-123-46669-00-00
2 10/30/12 37-123-46934-00-00
10/30/12 37-123-46991-00-00

available at www.portal.state.pa.us/portal/server.pt/community/
oil_and_gas_reports/20297.
The table is sorted by operator and lists the total wells reported as drilled last month. Spud is the date drilling began at a well
site. The API number is the drilling permit number issued to the
well operator. An asterisk (*) after the API number indicates an
unconventional well.

COUNTY

MUNICIPALITY

OPERATOR

Lycoming
Lycoming
Lycoming
Lycoming
Lycoming
Lycoming
Lycoming
Lycoming
Lycoming
Lycoming
Lycoming
Warren
Warren
Warren
Warren
Warren
Warren
Warren
Susquehanna
Susquehanna
Susquehanna
Susquehanna
Susquehanna
Susquehanna
McKean
McKean
McKean
McKean
McKean
McKean
Warren
Warren
Warren
Warren

Cascade
Cascade
Cascade
Cascade
Cascade
Cogan House
Cogan House
Cogan House
Cogan House
Cogan House
Cogan House
Mead
Mead
Mead
Brokenstraw
Brokenstraw
Brokenstraw
Warren
Dimock
Dimock
Gibson
Gibson
Harford
Harford
Hamilton
Hamilton
Hamilton
Hamilton
Hamilton
Hamilton
Brokenstraw
Brokenstraw
Pleasant
Pleasant

Chesapeake Appalachia LLC

Chevron Appalachia LLC

Chief Oil & Gas LLC
CNX Gas Co LLC

Cougar Energy Inc

WELLS SPUD

API #

9 10/4/12 37-015-22238-00-00*
10/11/12 37-015-22176-00-00*
10/24/12 37-015-22251-00-00*
10/8/12 37-113-20169-00-00*
10/8/12 37-113-20161-00-00*
10/8/12 37-113-20170-00-00*
10/3/12 37-131-20069-00-00*
10/23/12 37-131-20075-00-00*
10/31/12 37-131-20077-00-00*
10 10/25/12 37-051-24519-00-00*
10/25/12 37-051-24520-00-00*
10/26/12 37-051-24521-00-00*
10/26/12 37-051-24522-00-00*
10/27/12 37-051-24523-00-00*
10/27/12 37-051-24524-00-00*
10/31/12 37-111-20311-00-00*
10/31/12 37-111-20312-00-00*
10/2/12 37-129-28688-00-00*
10/29/12 37-129-28820-00-00*
2 10/21/12 37-113-20167-00-00*
10/13/12 37-131-20241-00-00*
8 10/14/12 37-125-24835-00-00*
10/14/12 37-125-24836-00-00*
10/14/12 37-125-24837-00-00*
10/14/12 37-125-24838-00-00*
10/24/12 37-125-24866-00-00*
10/24/12 37-125-24867-00-00*
10/24/12 37-125-24868-00-00*
10/24/12 37-125-24869-00-00*
8 10/2/12 37-121-44982-00-00
10/4/12 37-121-44984-00-00
10/6/12 37-121-44983-00-00
10/12/12 37-121-44907-00-00
10/18/12 37-121-44905-00-00

COUNTY

MUNICIPALITY

Bradford
Bradford
Bradford
Sullivan
Sullivan
Sullivan
Wyoming
Wyoming
Wyoming
Fayette
Fayette
Fayette
Fayette
Fayette
Fayette
Somerset
Somerset
Westmoreland
Westmoreland
Sullivan
Wyoming
Washington
Washington
Washington
Washington
Washington
Washington
Washington
Washington
Venango
Venango
Venango
Venango
Venango

Albany
Albany
Wilmot
Cherry
Cherry
Cherry
Windham
Windham
Windham
Franklin
Franklin
Franklin
Franklin
Franklin
Franklin
Addison
Addison
Sewickley
Sewickley
Elkland
Lemon
Morris
Morris
Morris
Morris
Morris
Morris
Morris
Morris
Cranberry
Cranberry
Cranberry
Richland
Richland
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The
One
Stop
for all of your
drilling and
completion needs.

Sales Office
333 Technology Drive, Suite 260
Canonsburg, Pennsylvania 15317
(o) 724.746.2414 I (f) 724.746.2181

www.nabors.com
© 2012 Superior Well Services
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WELLS SPUD

Curtis Oil Inc
D&S Energy Corp

1
2

Dannic Energy Corp
Duhring Resource Co

1
5

Enervest Opr LLC
EOG Resources Inc
EQT Production Co

1
1
7

Gas & Oil Mgmt Assoc Inc
Halcon Opr Co Inc

1
2

Highhouse James R
Howard Drilling Inc

1
4

Inflection Energy LLC

3

Kastle Resources Enterprises 2
Kylander Oil Inc

3

Noble Energy Inc

7

API #

10/23/12 37-121-44906-00-00
10/26/12 37-121-44904-00-00
10/29/12 37-121-44903-00-00
10/9/12 37-083-55734-00-00
10/16/12 37-123-46520-00-00
10/23/12 37-123-46620-00-00
10/16/12 37-121-44949-00-00
10/3/12 37-123-47032-00-00
10/5/12 37-123-47029-00-00
10/9/12 37-123-47028-00-00
10/11/12 37-123-47031-00-00
10/15/12 37-123-47030-00-00
10/23/12 37-049-25406-00-00
10/26/12 37-015-22285-00-00*
10/24/12 37-059-26065-00-00*
10/26/12 37-059-25895-00-00*
10/26/12 37-059-26057-00-00*
10/26/12 37-059-26058-00-00*
10/3/12 37-065-27004-00-00*
10/3/12 37-065-27003-00-00*
10/20/12 37-065-27007-00-00*
10/10/12 37-123-47014-00-00
10/16/12 37-085-24632-00-00*
10/12/12 37-121-44946-00-00*
10/1/12 37-123-46907-00-00
10/3/12 37-083-55722-00-00
10/10/12 37-083-55723-00-00
10/18/12 37-083-55347-00-00
10/24/12 37-083-55436-00-00
10/16/12 37-081-20920-00-00*
10/16/12 37-081-21060-00-00*
10/17/12 37-081-20921-00-00*
10/9/12 37-039-25763-00-00
10/24/12 37-039-25762-00-00
10/1/12 37-123-46928-00-00
10/15/12 37-123-46927-00-00
10/25/12 37-123-46925-00-00
10/8/12 37-125-24784-00-00*
10/8/12 37-125-24785-00-00*
10/8/12 37-125-24786-00-00*
10/8/12 37-125-24781-00-00*
10/8/12 37-125-24782-00-00*

COUNTY

MUNICIPALITY

Venango
Venango
Venango
McKean
Warren
Warren
Venango
Warren
Warren
Warren
Warren
Warren
Erie
Bradford
Greene
Greene
Greene
Greene
Jefferson
Jefferson
Jefferson
Warren
Mercer
Venango
Warren
McKean
McKean
McKean
McKean
Lycoming
Lycoming
Lycoming
Crawford
Crawford
Warren
Warren
Warren
Washington
Washington
Washington
Washington
Washington

Richland
Richland
Richland
Lafayette
Cherry Grove
Cherry Grove
Sugarcreek
Sheffield
Sheffield
Sheffield
Sheffield
Sheffield
Elk Creek
Springfield
Center
Morris
Morris
Morris
Polk
Polk
Washington
Pleasant
West Salem
Frenchcreek
Sheffield
Wetmore
Wetmore
Wetmore
Wetmore
Upper Fairfield
Upper Fairfield
Upper Fairfield
Spring
Summerhill
Glade
Glade
Glade
West Finley
West Finley
West Finley
West Finley
West Finley

OPERATOR

WELLS SPUD

PA Gen Energy Co LLC

Penn View Exploration Corp
Penneco Oil Co Inc
Phoenix Energy LLC
Pierce & Petersen

12

1
1
1
2

Range Resources Appalachia 20

RE Gas Dev LLC

2

Rice Drilling B LLC

1

API #

10/8/12 37-125-24783-00-00*
10/8/12 37-125-24794-00-00*
10/31/12 37-053-30244-00-00
10/8/12 37-053-30246-00-00
10/15/12 37-053-30248-00-00
10/23/12 37-053-30247-00-00
10/3/12 37-081-21030-00-00*
10/4/12 37-081-21031-00-00*
10/4/12 37-081-21032-00-00*
10/4/12 37-081-21033-00-00*
10/4/12 37-081-21034-00-00*
10/4/12 37-081-21035-00-00*
10/4/12 37-081-21036-00-00*
10/19/12 37-081-21037-00-00*
10/22/12 37-063-37138-00-00
10/29/12 37-129-28807-00-00
10/29/12 37-123-46989-00-00
10/2/12 37-123-46866-00-00
10/22/12 37-123-46861-00-00
10/30/12 37-003-22230-00-00*
10/30/12 37-003-22231-00-00*
10/30/12 37-003-22232-00-00*
10/30/12 37-003-22233-00-00*
10/25/12 37-081-21049-00-00*
10/30/12 37-125-24748-00-00*
10/30/12 37-125-24749-00-00*
10/30/12 37-125-24750-00-00*
10/30/12 37-125-24751-00-00*
10/30/12 37-125-24752-00-00*
10/2/12 37-125-24830-00-00*
10/6/12 37-125-24863-00-00*
10/6/12 37-125-24864-00-00*
10/6/12 37-125-24812-00-00*
10/8/12 37-125-24804-00-00*
10/8/12 37-125-24826-00-00*
10/8/12 37-125-24800-00-00*
10/8/12 37-125-24801-00-00*
10/8/12 37-125-24802-00-00*
10/8/12 37-125-24803-00-00*
10/17/12 37-019-21966-00-00*
10/22/12 37-019-21974-00-00
10/23/12 37-125-24590-00-00*

COUNTY

MUNICIPALITY

Washington
Washington
Forest
Forest
Forest
Forest
Lycoming
Lycoming
Lycoming
Lycoming
Lycoming
Lycoming
Lycoming
Lycoming
Indiana
Westmoreland
Warren
Warren
Warren
Allegheny
Allegheny
Allegheny
Allegheny
Lycoming
Washington
Washington
Washington
Washington
Washington
Washington
Washington
Washington
Washington
Washington
Washington
Washington
Washington
Washington
Washington
Butler
Butler
Washington

West Finley
West Finley
Howe
Jenks
Jenks
Jenks
Cummings
Cummings
Cummings
Cummings
Cummings
Cummings
Cummings
Cummings
West Wheatfield
Lower Burrell
Glade
Mead
Mead
Fawn
Fawn
Fawn
Fawn
Anthony
Donegal
Donegal
Donegal
Donegal
Donegal
Hanover
Smith
Smith
Smith
Smith
Smith
Smith
Smith
Smith
Smith
Forward
Jackson
North Bethlehem
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API #

Seneca Resources Corp

4 10/2/12 37-081-20968-00-00*
10/3/12 37-081-20967-00-00*
10/5/12 37-081-20969-00-00*
10/7/12 37-081-20970-00-00*
Snyder Bros Inc
1 10/31/12 37-005-31059-00-00*
Southwestern Energy Prod Co 8 10/31/12 37-015-21332-00-00*
10/1/12 37-115-20898-00-00*
10/11/12 37-115-20993-00-00*
10/3/12 37-115-20720-00-00*
10/8/12 37-115-20962-00-00*
10/15/12 37-115-20870-00-00*
10/15/12 37-115-20871-00-00*
10/26/12 37-115-20965-00-00*
SV ABS Interest Wetmore Proj 1 10/31/12 37-083-55794-00-00
SWEPI LP
2 10/1/12 37-117-21592-00-00*
10/2/12 37-117-21593-00-00*
Talisman Energy USA Inc
2 10/7/12 37-015-21837-00-00*
10/29/12 37-015-22279-00-00*
The Production Co
1 10/23/12 37-051-24513-00-00
Titusville Oil & Gas Assoc Inc 5 10/1/12 37-053-30197-00-00
10/4/12 37-053-30198-00-00
10/8/12 37-053-30196-00-00
10/11/12 37-053-30193-00-00
10/18/12 37-053-30194-00-00

COUNTY

MUNICIPALITY

OPERATOR

Lycoming
Lycoming
Lycoming
Lycoming
Armstrong
Bradford
Susquehanna
Susquehanna
Susquehanna
Susquehanna
Susquehanna
Susquehanna
Susquehanna
McKean
Tioga
Tioga
Bradford
Bradford
Fayette
Forest
Forest
Forest
Forest
Forest

Lewis
Lewis
Lewis
Lewis
Washington
Stevens
Harford
Jackson
New Milford
New Milford
New Milford
New Milford
New Milford
Wetmore
Union
Union
Armenia
Warren
German
Harmony
Harmony
Harmony
Harmony
Harmony

Universal Resources Holdings 9 10/2/12 37-123-46789-00-00
10/5/12 37-123-46778-00-00
10/9/12 37-123-46791-00-00
10/12/12 37-123-46814-00-00
10/15/12 37-123-46788-00-00
10/22/12 37-123-46813-00-00
10/23/12 37-123-46792-00-00
10/29/12 37-123-46787-00-00
10/29/12 37-123-46815-00-00
Vista Opr Inc
13 10/1/12 37-121-44958-00-00
10/3/12 37-121-44968-00-00
10/10/12 37-121-44967-00-00
10/18/12 37-121-44963-00-00
10/25/12 37-121-44959-00-00
10/26/12 37-121-44956-00-00
10/29/12 37-121-44957-00-00
10/31/12 37-121-44966-00-00
10/5/12 37-121-44964-00-00
10/9/12 37-121-44960-00-00
10/12/12 37-121-44961-00-00
10/16/12 37-121-44962-00-00
10/23/12 37-121-44965-00-00
Weldbank Energy Corp
5 10/1/12 37-123-46983-00-00
10/24/12 37-123-47017-00-00
10/26/12 37-123-47015-00-00
10/29/12 37-123-47018-00-00
10/31/12 37-123-47016-00-00
Wilmoth Interests Inc
2 10/9/12 37-063-37440-00-00
10/1/12 37-063-37426-00-00
WPX Energy Appalachia LLC 5 10/11/12 37-115-20973-00-00*
10/11/12 37-115-20971-00-00*
10/15/12 37-115-20979-00-00*
10/15/12 37-115-20977-00-00*
10/15/12 37-115-20976-00-00*
XTO Energy Inc
6 10/26/12 37-005-31097-00-00*
10/5/12 37-019-21973-00-00*
10/16/12 37-019-21968-00-00*
10/19/12 37-019-21969-00-00*
10/21/12 37-019-21970-00-00*
10/6/12 37-019-21971-00-00*

WELLS SPUD

API #

COUNTY

MUNICIPALITY

Warren
Warren
Warren
Warren
Warren
Warren
Warren
Warren
Warren
Venango
Venango
Venango
Venango
Venango
Venango
Venango
Venango
Venango
Venango
Venango
Venango
Venango
Warren
Warren
Warren
Warren
Warren
Indiana
Indiana
Susquehanna
Susquehanna
Susquehanna
Susquehanna
Susquehanna
Armstrong
Butler
Butler
Butler
Butler
Butler

Sugar Grove
Sugar Grove
Sugar Grove
Sugar Grove
Sugar Grove
Sugar Grove
Sugar Grove
Sugar Grove
Sugar Grove
Richland
Richland
Richland
Richland
Richland
Richland
Richland
Richland
Rockland
Rockland
Rockland
Rockland
Rockland
Mead
Mead
Mead
Mead
Mead
Brush Valley
West Wheatfield
Silver Lake
Silver Lake
Silver Lake
Silver Lake
Silver Lake
South Buffalo
Forward
Forward
Forward
Forward
Summit

MSETC IS NOW ShaleTEC!
Accurately reflecting a mission to serve workforce
development and community education needs.
A sampling of current course offerings include:
s PEC Basic SafeGulf/
SafeLand Orientation
s Hydrogen Sulfide Awareness
s Fundamentals of Rigging,
Land-Based
s Confined Space
s Hazard Recognition Plus
from Decision Point Associates

s First Aid/CPR and AED
s Incipient Fire Extinguisher

Classes offered
throughout the
Appalachian Basin

s CDL Training Specific for the
Oil & Gas Industry
s HAZWOPER
s Shale Development &
Production Overview
s Fall Protection
s Shell Bluebook Orientation
s Trenching & Excavation Safety
s Team Leader/Supervisor Training
s Air Monitoring

:OHSL;,*
Shale Training & Education Center
A collaboration of Pennsylvania College of Technology and Penn State Extension

Visit www.shaletec.org
or call 570-327-4775
for more information on
these courses, a complete
course listing, or to register.
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Pig can cover all your bases.

PIG Well Pad Liner keeps liquids contained
and workers on their feet.
s PIG Well Pad Liner PATENT PENDING  THE ONLY CONTAINMENT
PRODUCT WITH A HIGH TRACTION SURFACE FOR WORKER SAFETY TOUGH
ENOUGH TO WITHSTAND VEHICLE AND TRACK HOE TRAFlC
s Created by New Pig  THE WORLD LEADER IN ABSORBENTS AND
LIQUID MANAGEMENT FOR OVER  YEARS LOCATED IN #ENTRAL 0!

Where is New Pig?
Tipton

s Always in stock  AVAILABLE  FOR PICKUP TO MEET ALL YOUR
WELL PAD CONTAINMENT NEEDS
s .EW 0IG IS ISO 9001 AND ISO 14001 Certiﬁed
For more information, call toll-free
Tested and certified
by the National Floor
Safety Institute (NFSI)
as a high-traction
surface that can
reduce slips and falls.
#257684 ©2012 New Pig Corporation. All rights reserved. PIG is a registered trademark of New Pig.

New Pig is a member of:

855-PIG-LINER

(744-5463)
or visit newpig.com/shalegas
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PUC approves new Marcellus-supplied LDC

T

he Public Utility Commission has approved a certificate
of public convenience for Leatherstocking Gas Company,
a new local distribution company (LDC) in Susquehanna
County that will rely on local Marcellus Shale production. Not
only is the project notable in that it is designed to be supplied by
local shale gas, but it is also the first new Pennsylvania LDC in
many years.
As approved by the PUC in September, Leatherstocking will
serve primarily residential and commercial customers in northern
Susquehanna. The company is a joint venture between the
Corning, New York-based LDC Corning Natural Gas and
Mirabato Energy Products. Gas will be delivered via Laser
Northeast Gathering and possibly by Bluestone Gathering.
Leatherstocking plans to build out its facilities over a five-year
span.
“I believe that Leatherstocking is the first new local distribution gas company to begin providing service in Pennsylvania in
decades,” said PUC Chairman Robert F. Powelson in a statement.
“Residents in Susquehanna County will be able to save thousands of dollars a year by switching from high-cost heating
sources such as fuel oil and propane to lower-cost natural gas.
Further, the areas receiving this service will also have a new economic development tool to keep current, and attract new, businesses.”
The company is permitted to provide service in Bridgewater,
Forest Lake, Great Bend, Harmony, New Milford and Oakland
townships and in Great Bend, Hallstead, Lanesboro, Montrose,
New Milford, Oakland and Susquehanna boroughs.

And another power plant too
LS Power recently received preliminary approval from the
North Beaver Township planning commission to construct a 900megawatt, gas-fired generating plant in Lawrence County. The
state Department of Environmental Protection is reportedly
reviewing an application for an air permit for the facility.
Last month, we reported that DEP had approved the first new
power plant to burn Marcellus Gas, a 936-mw facility in
Bradford County. An application for an additional plant in
Lycoming County also was under review by DEP. ❐

“PA Independent Oil and Gas Association”

Bituminous has served the energy industry continuously for more than
70 years. We offer high-quality insurance protection and services —
with stability. That means we don’t jump in and out of the energy
business when times get tough.
If you’re looking for broad insurance protection for your business at
competitive rates, check out Bituminous. Our people understand your
business and speak your language. We tailor insurance packages
speciﬁcally for today’s energy companies and we expect to be in the
market for another 70 years.
Contact your local independent agent for all the facts.

Bob Gregory, CPCU, Branch Manager, Pittsburgh
1-800-253-1232 or 412-937-9000

Paul Trimble, CPCU, Branch Manager, Baltimore
1-800-346-5108 or 410-321-7670

iÊ"vwVi\ÊÊ,VÊÃ>`]ÊÃÊÈ£Óä£ÊUÊ* iÊ£nää{Çx{{ÇÇÊÊUÊÜÜÜ°LÌÕÕÃÃÕÀ>Vi°V

Page 34

The PIOGA Press

PUC finalizes rulemaking for
energy supplier marketing

T

he Pennsylvania Public Utility Commission issued a final
rulemaking order on October 24 for marketing and sales
practices used by electric generation suppliers (EGSs) and
natural gas suppliers (NGSs) and their “agents.”
The commission voted 5-0 to approve the rulemaking regarding regulations that cover a wide range of topics and recommend
best practices for direct (door-to-door) marketing, telemarketing
and sales. The regulations will apply to both EGSs and NGSs
and to any entity conducting sales and marketing activities on
their behalf to residential customers.
More and more EGSs and NGSs are entering the state’s retail
electric and natural gas supply markets. The PUC said suppliers
are expected to conduct themselves with the regulations in mind
so that their sales and marketing activities do not call into question the fairness and integrity of the competitive market.
Significant provisions of the regulations include the
following:
● “Door-to-door sales” does not refer to residence-only locations, but includes commercial components that include both a
residence and a commercial establishment. The PUC says the
number of mixed residential/commercial premises is relatively
small and should not present too much of a burden on suppliers.
● “Agents” include all “subcontractors, employees, vendors,
and representatives not directly contracted by the supplier” who
are providing sales and marketing services on behalf of one or
more suppliers. If a supplier is using an unaffiliated “affinity
group” (such as community and fraternal organizations, churches, etc.) to obtain customers and the individual members of that
group are not being reimbursed for the enrollments they obtain,
those individuals are not “agents” under the regulation.
● As suppliers are the entities the PUC licenses, suppliers
retain liability for the acts of their agents and are the entities the
PUC would fine for violations.
● Suppliers must ensure their employees and agents are
trained to engage in the “responsible and ethical sales practices”
set forth in the regulations, and must conduct and implement
criminal background investigations along the lines of the Criminal History Record Information Act. While suppliers may use
companies that provide background security check services, the
supplier is ultimately the entity the PUC will hold responsible
for the security background check.
● For “door-to-door” sales, the agent is permitted to remain in
the vicinity of the customer during the verification process only
ENERG Y
www.hdrinc.com

Forward Thinking

Pittsburgh 412.497.6000

Water Management
Road/Bridge Inspection/
Design/Construction
Supply Chain Management
Environmental Planning and Permitting
Natural Resource Management

if the customer agrees. The supplier has flexibility to establish
either a verbal, written or electronic transaction process for a
customer to authorize the transfer of his or her account to the
supplier, and the agent has to be identified on the verification
document only if the agent was involved in the process.
● Suppliers must issue identification badges, which must be
“prominently displayed” and include the supplier’s customer
service telephone number, to all door-to-door sales agents and to
those who appear at public events (which exclude activities such
as sporting events sponsored by the supplier or agent rallying
events hosted by the supplier)
● An agent must identify the supplier both orally and in writing upon first contact with a customer and may not suggest that
the customer “must” choose a supplier.
● Door-to-door marketing and sales activities are limited to
the hours between 9 a.m. and 7 p.m. during the six months
beginning October 1 and ending March 31 (winter rules) and the
hours between 9 a.m. and 8 p.m. during the months beginning
April 1 and ending September 30 (summer rules), but a supplier
must comply with more restrictive local ordinance limitations.
Sales presentations already underway when the end-hour is
reached are permitted to continue, but new customer contacts are
prohibited after that time.
● The regulation includes requirements under the Telemarketer Registration Act, including compliance with that Act’s
“Do Not Call” lists, which will be enforced by referral to the
Office of Attorney General (OAG) pursuant to a memorandum of
understanding between the PUC and OAG. Suppliers must also
comply with other applicable state and federal laws, including
the Pennsylvania Unfair Trade Practices and Consumer
Protection Law.
● Suppliers must provide notification of their door-to-door
marketing and sales activities (general, nonproprietary information about the activity, the period involved and a general description of the geographical area) to the PUC and the local utility no
later than the morning of the day that the activity begins.
Customer referral programs or any other PUC-sanctioned program that requires utilities to discuss supplier rates and terms are
excepted from this requirement.
The order builds on interim guidelines adopted November 6,
2011, regarding direct marketing, telemarketing and sales after
considering comments from interested parties. The interim
guidelines were developed by the PUC’s Office of Competitive
Market Oversight as a result of meetings held with PUC working
groups.
PIOGA monitored this rulemaking since its inception, but was
not an active participant because of the limited impact on our
member companies. If your company is involved in sales of natural gas supplies directly to consumers, you can find the commission’s order at www.puc.state.pa.us//pcdocs/1196732.docx.
The regulations will become effective upon publication in the
Pennsylvania Bulletin, which is expected to occur no sooner than
the first quarter of 2013 because the regulations must be submitted for final approval to the Independent Regulatory Review
Commission, the PUC-oversight standing committees of the
General Assembly (which will be out of session for the rest of
the year), the OAG and the Governor’s Budget Office. ❐
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THE WELL DRILLING INDUSTRY’S RESOURCE

Drilling Products
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Contact us today to discuss how our value added product can meet your needs.
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No risk? Know risk.
No one can fully predict tomorrow’s risks. But in today’s fundamentally changed investment
world, the risks are less foreseeable and more misunderstood than ever — and can cause
lasting damage.
We’ve reviewed thousands of investor portfolios and found unexpected risks — and missed
opportunities — in 99%.
Wondering if your portfolio is in the rare 1%? Find out with our complimentary, conﬁdential
2020 Risk AuditSM.

Kerry M. Pulaski
(412) 234-9049
bnymellon.com/truth

Who’s helping you?

2020 Risk Audit is a service mark owned by The Bank of New York Mellon Corporation. ©2012 The Bank of New York Mellon Corporation. All rights reserved. Products and services may be provided by various subsidiaries
of The Bank of New York Mellon Corporation.
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Where in the World is the PIOGA Outreach Department?

T

he past month brought a variety of opportunities to the
PIOGA outreach team, including county and township
meetings, educational events, and televised debates.
Through all the combined outreach efforts, the PIOGA staff
reached more the 11,000 people in October alone. We are dedicated to creating informed citizens that will help champion this
domestic energy resource. Here are some highlights:
• October 14. Stephanie Paluda, Public Outreach Coordinator,
attended and had exhibit space at Roughneck Fest in Washington
County. The event drew a large crowd with a rib cook-off,
strongman competition and amateur boxing, and celebrated the
hard work of the men and women in the industry.
• October 19. Stephanie was elected Director of Industry and
Public Relations for the Women’s Energy Network, Appalachian
Chapter. The group is an international association for professional women that provides networking opportunities in the energy
industry and fosters career and leadership development.
• October 23-24. PIOGA was a sponsor and exhibitor, and
Stephanie presented, at the Fourth Annual Workforce Forum
hosted by ShaleNET at Seven Springs. The event brought together industry, workforce leaders and educators to talk about industry trends and how to continue to provide a ready and able workforce of Pennsylvanians to the oil and gas industry.
• October 25. With PIOGA as a sponsor, Stephanie attended
the Pennsylvania Environmental Council Annual Dinner. PIOGA
partners with the PEC as it continues the tradition of protecting

Pictured is Stephanie Paluda, Public Outreach Coordinator, at
the Youth Energy Forum on October 11 in Beaver County. This
was the third such event held by Senator Tim Solobay, representing the 46th Senatorial District. The event is focused on bringing
together local educators and energy industry representatives to
discuss careers available in the energy industry. Over 100 educators attended this forum and left feeling more confident that
they could prepare their students for careers in the energy sector.

and restoring the natural and built environments through innovation, collaboration, education and advocacy.
• October 26. Stephanie participated in the Cabot Oil and Gas
Clay Shoot in Meshoppen, winning the women’s division. The

Marcellus Services
Division

Your Midstream NDT Solutions Provider
Committed to the Marcellus & Utica Shale Region
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event benefitted the
Scranton School for the
Deaf and The Western
Pennsylvania School for
the Deaf.
• October 30. Blackhawk High School hosted a professional development day (pictured at
right) and invited
PIOGA to speak about
the industry’s potential
job opportunities and
economic impact for
their students. Over 70
teachers, faculty, school
board members and local
officials attended the
presentation given by Dan Weaver, PIOGA Public Outreach
Director.
• November 1. The Northwest Pennsylvania Oil and Gas Hub
conducted a forum at the Venango Technology Center focusing
on “Shale Gas and the Economic Impact for Northwest
Pennsylvania.” Dan was one of two speakers at the forum. ❐

Support the companies that support your
association with their advertising

Get the right products
for the job...right here.
ELECTRICAL

PVF

SAFETY

- Connectors and Fittings
- Rig Wire, Armored &
Unarmored
- Wire & Cable
- Explosion Proof Lighting
- Explosion Proof Unit Heaters
- Explosion Proof Motors
- Power Connections
- Pin & Sleeve Connectors
- Multi Pin Connectors

- Forged Steel Fittings
- Valves
- Pex Tube and Fittings
- Stainless Steel Fittings
- Steel Pipe
- PVC Pipe

- Gloves
- Hardhats
- Eye and Hearing
Protection

PUMPS
- Submersible
- Sewage
- Centrifugal

TOOLS
- Ladders
- Tool Boxes
- Power and Hand Tools
- Grinding Wheels

Check for the location nearest you at EPSCOSTORE.com
EPSCO-Athens

EPSCO-Montandon

243 West Pine St.
Athens, PA 18810
800-860-5815
GPS 41.966383, -76.52936

2655 Route 45
Montandon, PA 17850
888-415-1191
GPS 41.965540, -76.849757

EPSCO-Tunkhannock
55 West St.
Tunkhannock, PA 18657
888-359-7343
GPS 41.538502, -75.959660
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Author:
by closing an isolation valve on one of the
terminal’s 23 breakout tanks, which prevented the tank from relieving a pressure surge
that occurred during a delivery of fuel oil to
he U.S. Department of Transportation’s Pipeline and
the facility. That, in turn, caused a segment
Hazardous Materials Safety Administration (PHMSA)
of piping at the terminal to rupture which
recently issued final orders in four administrative actions
led to the release of 200 barrels of fuel oil.
to pipeline operators in New Jersey, Pennsylvania, Ohio and
In its final order, PHMSA found that
Texas. The most significant case involved the assessment of a
KMLT committed seven violations of the
$425,000 civil penalty to Kinder Morgan Liquid Terminals LLC
federal pipeline safety standards in operatKeith J. Coyle
(KMLT), the operator of a petroleum terminal that suffered an oil
ing the terminal including failing
spill three years ago. The other cases involve less significant vioto: have and follow proper operlations with more modest administrative sanctions.
ations and maintenance proceThe KMLT case involved a fuel oil spill that occurred in
dures; perform timely tests and
October 2009 at a petroleum terminal in Perth Amboy, New
inspections of the relief device for its breakout tank; and have an
Jersey. KMLT caused that accident, according to the final order,
adequate system for communicating information necessary to
ensure the safe operation of its pipeline.
KMLT did not dispute the merits of these
allegations.
KMLT did argue, however, that the
$425,000 civil penalty proposed for its violations should be reduced for several reasons.
Specifically, KMLT contended that the penalty for one violation exceeded the statutory
cap of $100,000 per day and that the remainWRRIIHUSURYHQFRPSOHWH
ing violations, all of which involved failures
to implement written procedures, should be
consolidated for civil penalty purposes.
KMLT further argued that the penalties deviated substantially from the amounts assessed
+817,1*721648$5(
in prior cases and that a reduction was other/HH6WUHHWWK)ORRU&KDUOHVWRQ:9_
wise warranted under the statutory assessment criteria.
IURPRQVKRUHÀHOGGHYHORSPHQWDQGVXUYH\VWRJUHHQÀHOG(3&SURMHFWV
PHMSA rejected these arguments and
IURPSLSHOLQHPRGLÀFDWLRQVDQGWLHLQVWRIDVWWUDFNIDFLOLW\XSJUDGHV
assessed the proposed penalty amounts in
full. On the first issue, PHMSA conceded that
it had not specifically alleged that KMLT’s
+286721_1(:25/($16_&29,1*721_%$721528*(_/$)$<(77(_78/6$_'(19(5_&+$5/(6721:9
violation occurred for more than one day in
67(8%(19,//(2+_&$1216%85*3$_.8$/$/80385_%2*27$
initiating its enforcement action. PHMSA
stated, however, that the violation report and
other evidence in the case showed that this
violation had lasted more than 700 days;
therefore, the proposed civil penalty did not
exceed the statutory cap of $100,000 per day
per violation.
Next, PHMSA dismissed the argument
that the remaining violations should be consolidated for civil penalty purposes. PHMSA
explained that separate and distinct provisions
(albeit in the same regulation) formed the
basis for each of the violations, and that the
agency had imposed civil penalties for multiple violations of its procedural manual
requirements in previous enforcement actions.
More significantly, PHMSA rejected
KMLT’s contention that the civil penalties in
its case were excessive, particularly when
compared to those assessed in prior cases.
PHMSA stated that the agency applies the
statutory civil penalty assessment criteria on a

Federal pipeline safety agency
assesses $425k fine for oil spill
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case-by-case basis, that it has no obligation to consider the facts
and circumstances of every past case when determining civil
penalties and that the federal pipeline safety laws do not require
“absolute uniformity of penalties.” PHMSA further stated that
prior cases cited by KMLT were factually and legally distinguishable.
Finally, PHMSA relied heavily on the information in its violation report to demonstrate that KMLT’s civil penalties met the
applicable statutory assessment criteria, including the nature, circumstances and gravity of the violations and the degree of the
company’s culpability for committing those violations.
KMLT can to seek judicial review of PHMSA’s final order in
the D.C. Circuit or the federal court of appeals for its principle
place of business. KMLT also has the option to file a petition for
reconsideration with PHMSA within 20 days of receiving service
of the final order.
The case is significant because it provides valuable insight
into PHMSA’s likely consideration of civil penalties in future
cases. That process has received increasing scrutiny in recent
years leading to litigation in the federal courts and calls for
reform from the pipeline industry. PHMSA has initiated a rulemaking to amend its enforcement procedures, primarily in
response to a mandate in the January 2012 reauthorization of the
federal pipeline safety laws, but has not specifically addressed its
process for determining civil penalties in that proceeding.
In the other final orders, PHMSA found that two operators
failed to establish public awareness programs as required under
the federal pipeline safety standards, and that a third operator
failed to perform a timely root cause analysis of a crack in the
floor of a breakout tank and to file an accident report within 30
days of discovering that condition which resulted in a release of

hazardous liquids and more than $50,000 in estimated property
damage. ❐
To discuss any issues related to pipeline safety, contact Keith J.
Coyle at 412-394-5679 or kcoyle@babstcalland.com.
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412.963.6443
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606.652.4600
Kentucky Processing Plant
470 Lost Lick Branch Rd.
Martha, KY 41159
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Win one of three $25,000 prizes in the Shale Gas Innovation Contest

A

re you a researcher, entrepreneur or innovator working in
the shale gas space in Pennsylvania? The Ben Franklin
Shale Gas Innovation and Commercialization Center
(www.sgicc.org) announces the program will award a total of
$75,000 in cash prizes for the three best shale gas-oriented innovations, new product ideas, or service concepts that are either in
the development stage or recently launched.
In addition to the cash prizes, successful applicants will gain
exposure to investors, potential partners, and industry sponsors.
This year’s contest is sponsored by Ben Franklin Technology
Partners and a variety of industry entities.
Bill Hall, director of the SGICC remarked, “What’s great
about this competition is that a simple online summary is all
that’s required to get started. Any idea related to the shale gas
space is eligible—even if the product or service has already been
commercially developed. Examples include vehicle conversion,
natural gas utilization products/services, remote site monitoring,
natural gas or NGL conversion technologies and water remediation for fracking operations.”

Finalists will be chosen by a panel of industry experts. To
download an application, visit www.sgicc.org and click on the
$75,000 2013 Shale Gas Innovation Contest tab. Deadline to
enter is February 1, 2013. For details regarding eligibility or
other questions, contact Hall at 814-933-8203 or billhall@
psu.edu. ❐

PIOGA member news
Best wishes, Sparky!

P

IOGA extends our
congratulations to Elton
“Sparky” Delong, who is
retiring after 27 years as manager and operations manager for
Franklin Brine Treatment and
Pennsylvania Brine Treatment.
Sparky served on the PIOGA
Environmental Committee, was
on the board of directors of
IOGA PA and was the “grandfather” of our Divot Diggers golf
outing benefitting the work of the Envionrmental Committee.

Seneca converting rigs to natural gas
Seneca Resources Corporation, the wholly-owned exploration
and production subsidiary of National Fuel Gas Company is converting two of its Pennsylvania drilling rigs to cleaner-burning
natural gas, displacing the diesel fuel
currently used to
power equipment at
the well site. These
will be the first dedicated 100-percent
liquefied natural gas
(LNG)-fueled
drilling rigs operating in the Marcellus
Shale within
 Industrial Hygiene Monitoring & Area Assessments, including Silica & Noise
Pennsylvania. The
 HAZWOPER Training
first rig was convert Onsite Safety/Health Audits
ed
during October in
 WVU Hazard Awareness Training  Custom Written Safety & Health Programs
Lycoming
County.
 OSHA 10-30 Hour Training (onsite)
 Safeland & RigPass Training
The
conversion
of a
 Trenching/Excavating/Forklift Training
 First Aid & CPR Training
second rig was to be
This is only a summary of the many Safety & Health Services that NOVA Provides.
completed in early
November. Seneca
will also deploy a
Over 30 Years Safety Experience
third rig that will run
on both diesel and
Including 20 Years as an OSHA Federal Compliance Officer
natural gas during
www.novasafetyhealth.com  Ph: (814) 882-4822  E-Mail: novasafety@verizon.net
this fiscal year.

Safety and Health Consulting, Inc.

Debbie Chiz, President
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“We continually look for opportunities to improve our operations, reduce our costs and minimize our environmental impact.
The use of alternative fuels, such as LNG and eventually field
gas, is just one step in a broader strategic plan to expand the use
of natural gas in our drilling program,” said Matthew D. Cabell,
president of Seneca. “This change will help reduce our environmental footprint and it is also economically beneficial.”
Industry studies on the use of natural gas have shown a significant reduction in carbon dioxide, volatile organic compounds
and nitrogen oxide emissions when compared to diesel. Certain
emissions reductions could be as high as 95 percent.
Additionally, the operation of a drilling rig fueled by natural
gas is quieter than one utilizing diesel fuel and is virtually odorless. At a much lower cost than diesel, natural gas-powered
drilling rigs offer an economic benefit to the company. At today's
prices, the savings could be as much as 65 percent. Longer-term,

Seneca expects to see additional savings as rigs are connected to
natural gas produced from nearby wells, eliminating the need to
transport LNG to the rig site. ❐

25 years meeting the needs of the Survey Industry,
Keystone Precision provides the very best in supplies,
instrumentation, training and service. We’re dedicated
to meeting your needs
in a professional and
timely manner.
We staff each of our five offices with qualified sales and service
experts to meet all your requirements.
Contact us today and we will see that your needs are met!
Call us at 888-443-9840 or visit us at www.keypre.com
and ask for or download our 2012 catalog!
Pennsylvania (Home) Office:

Offices also in:

1670 East Race Street
Allentown, PA 18109
PH: 800-833-9250
FX: 610-266-3240

Crofton, MD
Towanda, PA
Milford, MA
East Syracuse, NY

Spring12
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Civil & Environmental Consultants, Inc.

upstream ■ midstream ■ downstream
civil & site
development
engineering

ecological
services

waste
management

environmental
services

CEC provides a dedicated
team to collect, share,
innovate and deliver
engineering and consulting
expertise to help guide
our clients to achieve their
strategic business objectives.

water
resources

800.365.2324

www.cecinc.com
Austin | Boston | Charlotte | Chicago | Cincinnati | Cleveland | Columbus | Detroit
Export | Indianapolis | Nashville | North Central PA | Phoenix | Pittsburgh | St. Louis

SPECIFY ALLISON AUTOMATICS FOR YOUR
MARCELLUS SHALE WORK TRUCKS
Water Trucks – Dump Trucks – On-Site Refuelers – More

s

Proven reliability and durability

s

Greater driveline protection

s

Lower maintenance costs

s

Increased startability

s

Improved productivity

s

Driver friendly

CONTACT: Scott Hubbard  Allison Area Sales Manager
609-234-0378  scott.hubbard@allisontransmission.com
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When corrosion is
not an option, choose LinePipe™
versus steel

Reel Simple

For more information,
call Patrick Lay at 740.241.2022, or
email pelay@ﬁberspar.com

THE LEADER IN SPOOLABLE PIPELINE SYSTEMS

WWW.FIBERSPAR.COM

© 2012 Fiberspar Corporation. Fiberspar and LinePipe are marks of Fiberspar Corporation. (FBS1259/0812/pioga)
WWW.FIBERSPAR.COM
API Q1, ISO 9001:2008, ISO/TS 29001 registered.
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Impact fee: Continued from page 1
Tom Corbett said at a news conference announcing the payouts.
“We’re ushering in a new industrial revolution, and we’re doing
it responsibly with our world-class environmental standards and
by providing the communities who are hosting and impacted by
natural gas development with the financial resources they need to
address those impacts.”
Act 13 allows counties and municipalities to use their share of
the impact fee for:
• Construction, repair and maintenance of roads, bridges and
other public infrastructure.
•Water, storm water and sewer system construction and repair.
•Emergency response preparedness, training, equipment,
responder recruitment.
•Preservation and reclamation of surface and subsurface water
supplies.
•Records management, geographic information systems and
information technology.
•Projects which increase the availability of affordable housing
to low-income residents.
•Delivery of social services, including domestic relations,
drug and alcohol treatment, job training and counseling.
•Offsetting increased judicial system costs, including training.
•Assistance to county conservation districts for inspection,
oversight and enforcement of natural gas development.
•Planning.
Of the nearly $109 million going to counties and municipalities that host unconventional gas development, Bradford County
receives the largest amount—$8.4 million—followed by Tioga
County ($4.8 million) and Washington County ($4.4 million).
The $72.5 million shared among all 67 counties under what
the law calls the Marcellus Legacy Fund is interesting in that
apportionment is based on population. So Philadelphia receives
$1.3 million, even though officials there actively oppose natural
gas development. Bradford County, with the most activity,
receives $53,000 under this portion of the impact fee payout.
Recalculating. About a week after publishing the distribution
list, the PUC discovered that it had miscalculated impact fee revenue for municipalities that fall under the category of “within
five linear miles of a well.” As a result, agency personnel were
busy recalculating the disbursements.
A spokesperson said any payments found not to have issues
would be sent out to municipalities immediately, and that all disbursements would still be made before the statutory deadline of
December 1.
The PUC said it expects the recalculation to affect less than
0.5 percent of the total $204.4 million distribution—although
that is still a $1-million discrepancy.
The accompanying table of disbursements to counties reflects
the originally announced amounts. When the corrected list is
released, it will be available through the PUC’s website,
www.puc.state.pa.us. Click on the link for impact fee implementation and scroll down to the section titled “Impact Fee
Distributions.”
Cease and desist
The PUC withheld $986,000 in payments to four southwest
Pennsylvania townships—South Fayette in Allegheny County,
and Cecil, Mount Pleasant and Robinson in Washington
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2012 Impact Fee Payments to Counties
County
Well Fees
Adams
$0
Allegheny
79,430
Armstrong
511,885
Beaver
52,954
Bedford
8,826
Berks
0
Blair
52,954
Bradford
8,375,502
Bucks
0
Butler
741,351
Cambria
44,128
Cameron
97,082
Carbon
0
Centre
529,536
Chester
0
Clarion
123,558
Clearfield
1,076,724
Clinton
706,049
Columbia
17,651
Crawford
0
Cumberland
0
Dauphin
0
Delaware
0
Elk
370,676
Fayette
1,332,667
Forest
26,477
Franklin
0
Fulton
0
Greene
3,097,788
Huntingdon
8,826
Indiana
282,419
Jefferson
158,861
Juniata
0
Lackawanna
8,826
Lancaster
0
Lawrence
17,651
Lebanon
0
Lehigh
0
Luzerne
0
Lycoming
3,927,396
McKean
379,501
Mercer
0
Mifflin
0
Monroe
0
Montgomery
0
Montour
0
Northampton
0
Northumberland
0
Perry
0
Philadelphia
0
Pike
0
Potter
529,536
Schuykill
0
Snyder
0
Somerset
114,733
Sullivan
361,850
Susquehanna
3,900,919
Tioga
4,757,003
Union
0
Venango
8,826
Warren
17,651
Washington
4,253,943
Wayne
0
Westmoreland
1,412,097
Wyoming
856,084
York
0
Totals
$99,447,961

Legacy Fund
$86,034
1,037,889
58,490
144,685
42,218
349,068
107,822
53,129
530,461
155,989
121,897
25,000
55,357
130,645
423,255
33,926
69,265
33,289
57,093
75,308
199,719
227,456
474,238
27,103
115,897
25,000
126,936
25,000
32,821
38,953
75,406
38,348
25,000
181,928
440,697
77,296
113,319
296,513
272,267
98,509
36,863
98,956
39,605
144,094
678,614
25,000
252,599
80,198
39,000
1,294,665
48,671
25,000
125,808
33,683
65,956
25,000
36,783
35,617
38,133
46,648
35,476
176,315
44,814
309,810
25,000
369,031
$10,872,600

(Totals may not add up correctly due to rounding)

Total
$86,034
1,117,319
570,375
197,639
51,044
349,068
160,776
8,428,631
530,462
897,340
166,025
122,082
55,357
660,181
423,255
157,484
1,145,989
739,338
74,744
75,308
199,719
227,456
474,238
397,779
1,448,563
51,477
126,936
25,000
3,130,610
47,778
357,825
197,209
25,000
190,754
440,697
94,947
113,319
296,513
272,267
4,025,904
416,364
98,956
39,605
144,094
678,613
25,000
252,599
80,198
39,000
1,294,665
48,672
554,536
125,808
33,683
180,689
386,850
3,937,702
4,792,619
38,133
55,474
53,127
4,430,258
44,814
1,721,907
881,084
39,031
$110,320,561
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Te r r A q u a R e s o u rc e M a n a g e m e n t

Offering treatment of
generated waters from
Marcellus Shale development.

> Beneficial reuse - regulatory compliant
> 100+ million gallons processed & recycled
> North Central PA operations 400,000 gpd
> First to market - April 2010
> Predictable fluid for well development
> Segregated storage for each client
> Flexible pricing based on desired quality
> Daily performance reports emailed to client
> Streamlined manifests and invoices
> Truck unload/load in less than 30 minutes
> Operational flexibility
> Facility tours for E&P companies
For m
Fo
more
re inf
nform
nf
rmaaatio
rm
on: Marty Muggleton
o
1000 Commerce Park Drive
Williamsport, PA 17701
tel. 570.323.6603
mjm@tarmsolutions.com

www.tarmsolutions.com

County—because reviews by the commission found that those
municipalities’ oil and gas ordinances were out of compliance
with the portions of Act 13 not under challenge before the
Pennsylvania Supreme Court. In each case, a local resident or
operator asked the PUC to review their municipality’s ordinance.
Under Act 13, municipalities with rules deemed out of compliance are ineligible for impact fee payments. The municipality
can challenge the ruling to Commonwealth Court or change its
ordinance to come into compliance.
In the case of South Fayette, the PUC determined the township’s rules improperly set reporting requirements for water
withdrawals and hazardous waste disposal, mandate an environmental impact statement, regulate certain types of air emissions,
and impose standards for post-drilling restoration.
In Mount Pleasant, the resident who challenged the township
ordinance withdrew his complaint after local officials indicated
they were willing to change their regulations, and the PUC said
it would be sending along the community’s impact fee payment.
Cecil also was reportedly working on changing its ordinance.
But on October 25, Commonwealth Court Senior Judge Keith

ineyard
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B. Quigley issued a one-page cease-and-desist order, telling the
PUC to stop reviewing municipal ordinances. Act 13’s Section
3304 was the portion ruled unconstitutional by Commonwealth
Court in July and now under appeal to the Supreme Court. The
PUC was reviewing ordinances under another part of Act 13—
Section 3305—that is not under challenge.
The Commonwealth Court’s order in July prevented the state
from implementing “the remaining provisions of [Act 13] that
enforce” Section 3304 while the challenge works its way through
the legal system. Quigley’s October 26 ruling stated that
“Section 3305 is a vehicle by which Section 3304 is enforced.”
“Section 3305 is a provision enforcing Section 3304 as it
grants the PUC authority to review proposed local ordinances at
the request of municipalities and to issue orders after review of
local ordinances at the request of aggrieved parties,” Quigley
wrote.

directly and indirectly within the oil and gas industry. Further the
$204.2 million in impact fee revenue is in addition to the over
$1.6 billion in corporate, sales and personal income taxes generated by the industry since 2006, including $420 million last year.
Additionally, he said the abundance of low-cost natural gas
has driven electric and natural gas prices down nearly 40 percent
since 2008, saving Pennsylvania businesses and consumers over
$2 billion annually. After importing 75 percent of its natural gas
just five years ago, Pennsylvania is now a net exporter of gas for
the first time in more than 100 years.
“We have said we were going to do this right—for our citizens, our environment, and local communities.” Corbett said. “I
thank the members of the General Assembly who partnered with
my administration in enacting this historic legislation. Today’s
announcement is a major milestone in this shared goal.” ❐

Positive impacts
In announcing the impact fee payout, the governor also
emphasized that nearly 240,000 Pennsylvanians are employed

Parker

Parker Surveying, Inc.
730 Church Street
Indiana, PA 15701
Phone 724.349.2544
Fa x 724.349.2749
www.parkersurveying.com
– Gas well development and permitting
– Environmental permitting
– Wetland delineation
– Full engineering services

Serving the Tri-State Area:
PENNSYLVANIA
(412) 343-1150
OHIO
(330) 451-6213
WEST VIRGINIA
(304) 592-2111

OIL AND GAS ATTORNEYS

COLHQWIRFXVHG¬5HVXOWVGULYHQ

Providing Solutions to the

Energy Industry
Delivering Operational Efficiencies, Safety and Security
Intertech Security delivers customized security solutions
that utilize technology to increase capabilities and
streamline management information.
We help clients improve operational efficiency, lower
cost and reduce risk with a comprehensive approach
that addresses security, information technology,
and business operations.
866.558.4487 INTERTECHSECURITY.COM
PENNSYLVANI A | WEST VI RGINI A | MARYLAND | TEX AS | FLORID A
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Natural Gas Futures Closing Prices

Penn Grade Crude Oil Prices

November 8

American Refining Group
Ergon Oil Purchasing
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$109.82
2/24/12

$110.00

Last Price
$90.61
11/6/12

$105.00

$100.00

$95.00

$90.00

$85.00
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$78.48
6/28/12

$80.00

Dec-11

Jan-12

Feb-12

Mar-12

Apr-12

May-12

Price
$3.608
3.737
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3.719
3.706
3.743
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Sources
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$70.00
Nov-11

Month
December 2012
January 2013
February
March
April
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June
July
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September
October
November

Jun-12

Jul-12

Aug-12
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American Refining Group: www.amref.com/Crude-Prices-New.aspx
Ergon Oil Purchasing: www.ergon.com/prices.php
Gas futures: http://quotes.ino.com/exchanges/?r=NYMEX_NG
Baker Hughes rig count: http://gis.bakerhughesdirect.com/Reports
NYMEX strip chart courtesy of Hess Corporation, 304-464-1176

R.L. Laughlin & Co., Inc.
“Providing Gas Measurement Services Since 1970”

t Site Automation
t Meter Sales
t Gas Analysis

t Electronic Chart Integration
t Meter Installations
t Calibrations & Repairs

Oil & Gas Stats

NOW SERVING YOU IN 3 LOCATIONS:
5012 Washington St., W.
Charleston, WV 25313
304-776-7740
2895 Maysville Pike
Zanesville, OH 43701
740-297-8061

Pennsylvania Rig Count
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125 State Rt. 43
Hartville, OH 44632
330-587-1230
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NYMEX Natural Gas Futures Contract
12 Month Forward Strip Average Prices Through 10/25/12
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Your S ource
or...
New & Reman

F

Vacuum Pumps - Blowers
Hose - Fittings - Valves
Diesel Engine Components
Truck Hydraulics

Call Us Today!

888-858-1188
Buffalo, NY Rochester, NY Auburn, NY Binghamton, NY
Albany, NY Cleveland, OH Philadelphia, PA Worcester, MA
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Calendar of Events

Established 1960
Field offices conveniently located to
serve the Marcellus and the Utica Shale

Power to Perform
J-W POWER COMPANY

PIOGA Events
Winter Meeting
February 12-13, Seven Springs Mountain Resort, Champion
Info: www.pioga.org/events/pioga-winter-meeting-2
Pig Roast
May 14-15, Seven Springs Mountain Resort, Champion
Info: www.pioga.org/events/pioga-pig-roast

Industry Events
OOGA Oilfield Expo
December 4-6, IX Center, Cleveland, OH
Info: http://ooga.org/events/ooga-events

Natural Gas Compression
Leasing Sales Service

IPAA Congressional Call-Up
March 4, The Madison Hotel, Washington, DC
Info: www.ipaa.org/meetings-events/upcoming-meetings/

OH area: 513-702-8962
WV area: 304-841-2734
PA area: 570-238-4353
or 412-432-8507

OOGA Winter Meeting
March 6-8, Hilton Columbus at Easton, Columbus, OH
Info: http://ooga.org/events/ooga-events

Measure the Difference
J-W MEASUREMENT COMPANY
Measurement Packages,
Field, Technical, Lab and
Gas Accounting Services,
Parts and Equipment Sales
All areas: 570-244-3891

Optimizing Productivity
J-W WIRELINE COMPANY
Cased Hole Wireline Services
Logging, Perforating,
Pipe Recovery
Marcellus Shale:
304-269-0633
Utica Shale:
330-754-2375

Compression | Measurement | Wireline

J-W energy COMPANY
2200 Georgetown Drive, Ste 301, Sewickley, PA, 15143
724-749-5312 | Fax: 866-958-1037 | www.jwenergy.com
J-W Power Company, J-W Measurement Company and J-W Wireline
Company are wholly-owned subsidiaries of J-W Energy Company.
copyright © 2012 J-W Energy Company

IPAA Midyear Meeting
June 24-25, The Ritz-Carlton, Laguna Nigel, CA
Info: www.ipaa.org/meetings-events/upcoming-meetings/
IOGANY 33rd Annual Summer Meeting, Golf Tournament and
Equipment Show
June 26-27, Peek’n Peak Resort, Findley Lake, NY
Info: www.iogany.org/events.php
6th Annual West Virginia Oil & Gas Equipment Show
July 10-11, West Virginia Wesleyan College, Buckhannon, WV
Info: www.iogawv.com/events.aspx
IOGAWV Summer Meeting
August 4-6, The Greenbrier, White Sulphur Springs, WV
Info: www.iogawv.com/events.aspx

Training
Well control training
December 10-12, Canonsburg (drilling)
December 10-13, Canonsburg (drilling/workover)
December 17-19, Canonsburg (drilling)
December 17-20, Canonsburg (drilling/workover)
January 14-16, Canonsburg (drilling)
January 17-19, Canonsburg (drilling)
January 14-16, Williamsport (drilling)
January 17-19, Williamsport (workover)
January 21-23, Canonsburg (drilling)
January 21-24, Canonsburg (drilling/workover)
February 4-6, Meadville (drilling)
February 7-9, Meadville (workover)
February 11-13, Williamsport (drilling)
February 14-16, Williamsport (workover)
February 11-13, Canonsburg (drilling)
February 14-16, Canonsburg (drilling)
February 18-20, Canonsburg (drilling)
February 18-21, Canonsburg (drilling/workover)
Info: 281-784-4700, training@wildwell.com
➤ For more events, visit www.pioga.org
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New PIOGA members
Calumet Specialty Products (Producer)
Carl E. McCall Gas & Oil (Producer)
Celtic Marine Corporation (Service Provider)
Clearfield County Economic Development Corp. (Associate)
Ellingson Trenchless (Service Provider)
Gas Compressor Consultants, Inc. (Professional)
Mountaineer Casino Racetrack and Resort (Service Provider)
Precision Placement Service, Inc. (Service Provider)
Rainmaker Sales, Inc. (Service Provider)
RN Industries, Inc. (Service Provider)
Trimax Guar Gums LLC (Service Provider)

Welcome!

PIOGA Board of Directors
Gary Slagel (Chairman), CNX Gas Corporation
Sam Fragale (Vice Chairman), Chief Oil & Gas, LLC
Frank J. Ross (2nd Vice Chairman), T&F Exploration, LP
James Kriebel (Treasurer), Kriebel Group
Craig Mayer (Secretary), Pennsylvania General Energy Co., LLC
Terrence S. Jacobs (Past President), Penneco Oil Company, Inc.
Thomas M. Bartos, ABARTA Oil & Gas Company, Inc.
Stanley J. Berdell, BLX, Inc.
Rob Boulware, Seneca Resources Corporation
Don A. Connor, Open Flow Energy
Ted Cranmer, TBC Consulting
Frederick W. Fesenmyer, Minard Run Oil Company
Michael Hillebrand, Huntley & Huntley, Inc.
Samuel L. Kimmel, SK Operating, Inc.
Cathy Kirsch, Oil & Gas Management, Inc.
David G. Mahan, American Refining Group, Inc.
Jim McKinney, EnerVest Operating, LLC
Steve Millis, Vineyard Oil & Gas Company
Steve Rhoads, East Resources, Inc.
Stephen Rupert, Texas Keystone, Inc.
Jeffrey Simmons, Atlas Energy, Inc.
Bryan Snyder, Snyder Brothers, Inc.
Jake Stilley, Patriot Exploration Corporation
Gary M. Violi, Appalachian Well Services Inc.
Burt A. Waite, Moody and Associates, Inc.
Roger B. Willis, Universal Well Services, Inc.
Thomas Yarnick, XTO Energy

Committee Chairs

Leaders in Comprehensive
OIL & GAS INSURANCE PROGRAMS

Insurance:






Property/Casualty
Workers Comp
Equipment Coverage
Employee Benefits
Surety Bonds

Risk Management Services:







ISNetworld/SSQ
Safeland/SafeGulf Training
OSHA 10/30
Safety Program Development
Oil & Gas Hazard Recognition
Basic Orientation/JSA’s

Endorsed by

Brandon Mueller, CRM
National Sales
412-223-1418
bmueller@seubert.com
www.seubert.com

Environmental Committee
Paul Hart, Hart Resource Technologies
Ken Fleeman, ABARTA Oil and Gas Company, Inc.
Exploration & Production Committee
TBA
Transportation & Marketing Committee
Frank Ross, T&F Exploration, LP
Bob Eckle, Appalachian Producer Services, LLC
Health & Safety Committee
Doug Mehan, Penn Energy Resources, LLC
Tax Committee
Donald B. Nestor, Arnett Foster Toothman, PLLC
Communications Committee
Terry Jacobs, Penneco Oil Company, Inc.
Project Review Committee
TBA
Membership Committee
Cathy Kirsch, Oil & Gas Management, Inc.

Staff
Lou D'Amico (lou@pioga.org), President & Executive Director
Kevin Moody (kevin@pioga.org), Vice President & General Counsel
Debbie Salinas (debbie@pioga.org), Director of Member Services
Matt Benson (matt@pioga.org), Director of Internal Communications
(also newsletter advertising & editorial)
Dan Weaver (dan@pioga.org), Public Outreach Director
Stephanie Paluda (stephanie@pioga.org), Public Outreach
Coordinator
Danielle Boston (danielle@pioga.org), Director of Administration
Chris Lisle (chris@pioga.org), Manager of Finance

Pennsylvania Independent Oil & Gas Association
115 VIP Drive, Suite 210 • Wexford, PA 15090-7906
724-933-7306 • fax 724-933-7310 • www.pioga.org
Northern Tier Office (Matt Benson)
Mail: P.O. Box L, Mount Jewett, PA 16740-0554
Physical address: 167 Wolf Farm Road, Kane, PA 16735
Phone/fax 814-778-2291
© 2012, Pennsylvania Independent Oil & Gas Association

115 VIP Drive, Suite 210
Wexford, PA 15090-7906
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