






























































The Economic Outlook/or 2010-11 
Employment in the commonwealth saw job losses across 

all sectors in 2009 except for the educationa l and health 
services sectors - which had job growth of 2.0 percent in 
2009, and the government sector - which had job growth 
of 0.1 percent in 2009. The manufacturing and information 
technology sectors had the worst year-over-year rate of job 
losses in Pennsylvania in 2009, with manufacturing jobs 
down 10.3 percent and information technology jobs down 
6.6 percent. The construction, natural resources and mining; 
financial services; and professional and business services 
sectors also saw significant job losses in 2009, with each 
sector experiencing year-over-year job losses in excess of 
5.4 percent. 

The annual change in employment levels in Pennsylvania 
is forecast at around -0.4 percent in 2010, while positive job 
growth is expected to return in 2011 at a rate of 1.5 percent 
annua ll y. Slightly rnore robust job growth is forecast for 
the commonwealth in 2012, with job growth forecast at 2.2 
percent. As the national economy begins to recover in 2010, 
the rate of job growth in Pennsylvania is expected to again 
lag behind the national average. Total peak-to-trough job 
losses for the commonwealth are expected to reach 231 ,000 
and the state unemployment rate is expected to peak at 9.3 
percent during early 2010, according to forecasts from IHS 
Global Insight. 

The inverse relationship of the U.S. and the commonwealth 
growth in personal income has re-emerged during the current 

recession. As the current recession has deepened, the rate 
of growth in real personal income plunged for the nation as a 
whole, as it did for the commonwealth. However, the decline 
in the rate of growth was less severe for Pennsylvania 
than for the rest of the nation. In fact, the commonwealth 
ranked 12th in the nation in terms of the percent change in 
personal income during 2008. Economists expect that the 
rate of growth in Pennsylvania real personal income will 
exceed the national average in 2011 and 2012. This strong 
performance is partially the result of the diversification of the 
Pennsylvania economy and a stronger state labor market. 
The growth of less recession-prone industries such as health 
care, pharmaceuticals, education and government has aided 
the commonwealth . 

The short-term ou tl ook for Pennsylvania is that its 
economy remains heavily dependent on the nat ional 
economy. The commonwea lth actually ou tperformed the 
national economy during 2008, growing at an annual rate 
of 1.1 percent while the national economy grew at a rate of 
only 0.4 percent. Similarly, during 2009, the state economy 
again outperformed the national economy by recording a 
lower loss - negative 2.0 percent for the commonwealth 
versus negative 2.5 percent for the broader U.S. economy. 
Beginning in 2010 through 2012, the gap between the two 
rates of growth is expected to re-emerge as the national 
economy expands. 
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2010-11 Capital Budget 

From Bond Funds 

Agriculture .................. ...... ..... . 
Conservation and Natural Resources 
Corrections. 
Education 
Environmental Protection 
General Services .. ..... ........ ......... ....... ....... . . 
Historical and Museum Commission . 
Military and Veterans Affairs .. . 
Public Welfare ....... ......... .. ..... . 
State Police .. .. 

Millions 

$ 103.5 
9.0 

46.3 
105.3 

91 .0 
0.6 

18.6 
68.3 
24.7 
16.5 

Transportation-Local Transportation Assistance. . ....... ... ... ... . . 172.7 

Subtotal Bond Funds ......... ....... . ... ..... ...... ....... ....... ...... .... . $ 656.5 

From Current Revenues 

Conservation and Natural Resources .. .......... .. ..... ..... .... .... ....... ... ... .. . $ 25.7 
0.9 

359.4 
Historical and Museum Commission. 
Transportation ......... .... ................ ...... ...... .. ...... . 

Subtotal Current Revenues $ 386.0 

TOTAL CAPITAL PROJECTS TO BE AUTHORiZED ................ . $ 1,042.5 

The Capital Budget process provides for the acquisition, design, construction, and or renovation of new or existing 
commonwealth buildings, facilities, physical betterments or improvements. 

Agriculture 
Provides for improvements to the Farm Show Complex, agricultural 
laboratories and other agricultural-related facilities . 

Conservation and Natural Resources 
Provides for construction and renovation of support, day 
use. camping facilities and utility systems at the state 
parks; construction of district offices, central garages, radio 
communications systems and rehabilitation of forest roads in 
forest districts. 

Corrections 
Provides for construction and renovation of administrative, 
industrial. educational and housing facilities. and utilities at the 
state-owned correctional institutions. 

Education 
Provides for construction expansion , renovation and conversion 
of classrooms and auxiliary buildings, utilities and recreational 
facilities for the State System of Higher Education. state-owned 
schools and state-related universities. 

Environmental Protection 
Provides for construction and improvement projects to protect 
the environment and the health and safety of citizens using 
state lands and waterways. These projects include flood 
protection construction and flood control projects. 

General Services 
Provides for the construction, renovation and improvements to 
state office buildings and facilities. 

Historical and Museum Commission 
Provides for restoration and renovation of historic facilities, 
installation of fire and security systems. development of fixed 
exhibits and miscellaneous building and utility improvements 
at commonwealth-owned museums and historic sites. 

Military and Veterans Affairs 
Provides for land acquisition, renovations, additions and 
replacement at the state armories and veterans' homes. Also 
may include original furniture and equipment authorizations. 

Public Welfare 
Provides for construction and renovation of patient buildings, 
support facilities and utilities at the state institutions for 
individuals with mental illness and mental retardation, 
restoration centers and youth development centers. 

State Police 
Provides for renovation, expansion and construction of 
troop headquarters, station facilities and driver examination 
facilities. 

Transportation 
Provides for improvements for local mass transit agencies, 
rail freight and air transportation projects. Also provides for 
the construction, and reconstruction of highways and bridges 
on the commonwealth road system and major federally­
designated safety projects. 


